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INDEPENDENT AUDITORS’ REPORT
To the members 128 SECURITIES (PVT.) LIMITED
Report on the Audit of the Financial Statements

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows

together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information tequired by the Companies Act, 2017

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities Jor the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than The Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,
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nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

In preparing the financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain

from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. :

* Evaluate -the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of
; accouhtjng and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
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to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements represent the underlying transactions and
-events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns; i

Investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

The Company was in compliance with the requirement of section 78 of the Securities Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mr.
Muhammad Aslam Khan.

Gé//w(/%@(ﬂ
IECnet S.K.S.S.S.
Chartered Accountants

Lahore :

Date:

October 27, 2022

UDIN: AR202210218CjeAHW7Eh
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128 SECURITIES (PVT.) LIMITED
Statement of Financial Position

As at June 30, 2022

ASSETS

Non-current assets
Property and equipment
Intangible asscts
Long term investments
Long term deposits

Current assets .
Trade debts - net
Loans and advances
Deposits, prepayments and other receivables
Income tax refundable
Short term investments
Cash and bank balances

EQUITY & LIABILITIES
Share capital and reserves
Issued, subscribed and paid-up capital
Unappropriated profit/ (loss)
Unrealized surplus / (deficit) on re-measurement
of investments measured at FVOCI )
Total equity

Current liabilities
Trade and other pavables
Provision for taxation

Contingencies and commitments

Note

S N ™ W

170
11
12
13
14

15

16
%

18

Jun-22 Jun-21
Rupees Rupees
1,148,201 1,005,713
2,500,000 2,500,000
16,406,874 20,533,912
667,285 667,285
20,722,360 24,706,910
1,837,784 2,859,504
3,746,521 4,639,866
3,859,206 16,136,352
421,150 173,746
2,764,075 -
24, 73i15195 17,884,085
34,339,931 41,693,553
55,062,290 66,400,463
69,274,000 69,274,000
(37,717,409) (33,619,943)
1,519,155 5,646,193
33,075,746 41,300,250
21,421,634 24,703,614
564,911 396,599
21,986,545 25,100,213
55,062,290 66,400,463

The annexed notes from 1 to 37 form an integral part of these financial statements.

N

Chief Exec ve Officer
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Director




128 SECURITIES (PVT.) LIMITED
Income Statement
For the period ended June 30, 2022

Operating revenue

Gain/ (loss) on sale of short term investments

Unrealized gain/(loss) on remeasurement of
investments classified at FVTPL

Operating and administrative and expenses
Operating profit / (loss)

Financial charges
Other income and losses
Profit / (loss) before taxation

Taxation
Profit/(loss) for the year

Earnings/(loss) per share - basic

The annexed notes from 1 to 37 form an integral part of these financial statements.

el

Chief Executiv/e Officer

Note
19

20

21
22

23

24

Jun-22 Jun-21
Rupees Rupees
15,874,186 21,896,763
3,319,287
1,024,155 -
16,898,341 25,216,050
(19,041,113) (18,606,929)
(2,142,772) 6,609,121
(28,853) (47,068)
1,986,536 1,517,577
(185,089) 8,079,630
(564,911) (245,547)
(750,000) 7,834,083
(1.08) 11.31

Director



128 SECURITIES (PVT.) LIMITED
Statement of Comprehensive Income
For the year ended June 30, 2022

June -22 June -21
Note Rupees Rupees
Profit/ (loss) for the year (750,000) 7,834,083
Other coniprehensive income ‘
Items that will not be reclassified subsequently to profit or loss
Unrealized gain / (loss) during the period in the market (4,127,038) 928,373
value of investments measured at FVOCI
Total comprehensive income/ (loss) for the year (4,877,038) 8,762,456

The annexed notes from 1 to 37 form an integral part of these financial statements.

-

Chief ExecutiyeOfficer

Director



128 SECURITIES (PVT.) LIMITED
Statement of Changes in Equity
For the period ended June 30, 2022

Balance as at June 30, 2020
Total comprehensive income for the year

Profit/(Loss) for the year
Other comprehensive income/ (loss)

Balance as at June 30, 2021
Total comprehensive income for the year

Profit/(Loss) for the year

Other comprehensive income/ (loss)

Balance as at June 30, 2021

The annexed notes from 1 to 37 form an integral part of these financial statements.

Chief Executive OfftCer

Issued,

Unrealized

surplus /
(deficit) on re-

subscribed and 00 measurement of Total
x : profit/ (loss) 5
paid-up capital investments
measured at
FVOCI
..................... RUpEes Ll iiiaati
69,274,000 (41,454,026) 4,717,820 32,537,794
7,834,083 7,834,083
928,373 928,373
- 7,834,083 928,373 8,762,456
69,274,000 (33,619,943) 5,646,193 41,300,250
(4,097,466) (4,097,466)
(4,127,038) (4,127,038)
- (4,097,466) (4,127,038) (8,224,504)
69,274,000 (37,717,409) 1,519,155 33,075,746

Director




128 SECURITIES (PVT.) LIMITED
Statement of Cash Flows
For the period ended June 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Profit /(loss) before taxation
Adjustments:

Depreciation and impairment
Provision for doubtful debts
Realized loss / (gain) on sale of short-term investments
Unrealized loss / (gain) on short-term investments
Interest income
Dividend Income

Operating profit before working capital changes
(Increase)/decrease in current assets
Trade debts - net
Loans and advances
Deposits, prepayments and other receivables
Increase/(decrease) in current liabilities
Trade and other payables

Cash generated from / (used in) operations

Note

Proceeds from net sales of / (acquisition of) short-term investments

Dividend received
Interest income
Taxes paid

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment
Decrease / (increase) in long-term deposits

Net cash generatéd from / (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of shares

Net cash generated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

14

The annexed notes from 1 to 37 form an integral part of these financial statements.

AW

Y

Chief Executive\@fficer

Jun-22 Jun-21
Rupees Rupees
(185,089) 8,079,630
311,262 208,339
1,662,940 (680,013)
- (3,319,287)
(1,024,155) -
(1,043,490) (413,422)
(3,080,059) (755,783)
(3,173,502) (4,960,166)
(3,358,591) 3,119,464
(641,221) 355,092
893,345 (4,6006,764)
12,277,146 (14,1006,478)
(3,281,980) 9,649,837
9,247,290 (8,708,313)
5,888,699 (5,588,849)
(5,087,387) 6,082,387
3,080,059 755,783
1,043,490 413,422
(644,003) (173,746)
(1,607,841) 7,077,846
4,280,858 1,488,997
(453,750) (436,848)
(453,750) (436,848)
3,827,108 1,052,149
17,884,085 16,831,936
21,711,193 17,884,085
] ’
—

Difector



128 SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2022
1. LEGAL STATUS AND NATURE OF BUSINESS

128 SECURITIES (PVT.) LIMITED (the "Company") was incorporated in Pakistan on
June 01, 2006 as a private limited company, limited by shares, under the Companies
Ordinance 1984 (Now Companies Act. 2017). The Company is a holder of Trading Rights
Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited.

The Company is principally engaged in brokerage of shares, stocks, purchase and sale of
securities, financial consultancy, brokerage, underwriting, portfolio management and

securities research.

S

The geographical location of Company’s offices are as follows:

Head Office: Room No. M-12 Mezzanine Floor, LSE Plaza, 19-Khayaban-e-Aiwan-e-
Igbal, Lahore, Pakistan.

3. BASIS OF PREPARATION
3.1 Statement of compliance

These financial statements have been prepared in accerdance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards as

applicable in Pakistan comptise of:

- Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued
by the International Accounting Standards Board (IASB) as notified under the Companies
Act, 2017; and

Provisions of and directives issued under the Companies Act, 2017, and relevant provisions
of the Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations").

In case requirements differ, the pfu)\'isions or directives of the Companies Act, 2017 and/or the

Regulations shall prevail.

3.2  Accounting convention

These financial statemerits Lave been prepared on trade basq under the historical cost

convention, except:



_ Short Term Investments in quoted equity securities (whether classified as assets at fair
value through profit or loss, or at fair value through other comprehensive income), which are
carried at fair value;

- Investments in unquoted equities, measured at fair value through other comprehensive
income;

- Investments in associates, which are recorded in accordance with the equity method of

accounting for such investments; and
- Derivative financial instruments, which are marked-to-market as appropriate under relevant

accounting and reporting standards.
3.3 Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary

economic environment in which the Company operates. These financial statements are
! .

presented in Pak Rupees which is the Company’s functional and presentation currency.

3.4  Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are continually evaluated and are based on historical
experience as well as expectations of future events and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making judgments
about the carrying values of assets and liabilities that are not readily apparent from other sources.

Actual results may differ from these estimates.

Areas involving a higher degree of judgment or complexity, or areas where assumptions and

estimates are significant to the Company's financial statements are as follows:

@) Estimates of useful lives and residual values of items of property,
plant and equipment (Note 5);
(i)  Estimates of useful lives of intangible assets (Note 6);
(iiiy  Allowance for credit losses (Note 4.5.4);
(iv)  Fair values of unquoted equity investments (Note 7);
) Classification, recognition, measurement / valuation of financial instruments (Note 4.5);
iSRand 3
(vi)  Provision for taxation (Note 17);

35 New standards, amendments / improvements to existing standards (including
interpretations thereof) and forthcoming requirements

3.51 Amendments to approved accounting standards an interpretations which became

effective during the year ended June 30, 2022




During the year, certain new accounting and reporting standards / amendments /
interpretations became effective and applicable to the Company. However, since such
updates were not considered to be relevant to the Company's financial reporting, the

same have not been disclosed here.

3.5.2 New / revised accounting standards, amendments to published accounting standards and

interpretations that are not yet effective. |

The following International Financial Reporting Standards (IFRS Standards) as notified
under the Companies Act, 2017 and the amendments and interpretations thereto will be

effective for accounting periods beginning on or after the date specified below;

- Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for
the annual periods beginning on or after 1 January 2022 clarifies that the ‘cost of fulfilling a
contract’ for the purposes of the onerous contract assessment comprises the costs that
relate directly to the contract, including both the incremental costs and an allocation of
other direct costs to fulfill the contract. An entity is required to apply the amendments to
contracts for which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments (the date of initial application).
Restatement of comparative information is not required, instead the amendments require an
entity to recognize the cumulative effect of initially applying the amendments as an
adjustment to the opening balance of retained earnings or other component of equity, as
appropriate, at the date of initial application. The amendments are not likely to affect the

financial statements of the Company.
]

- Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)
effective for annual periods beginning on or after 1 January 2022 clarifies that sales
proceeds and costs of items produced while bringing an item of property, plant and

- equipment to the location and condition necessary for it to be capable of operating in the
manner intended by management e.g., when testing etc., are recognized in profit or loss in
accordance with applicable Standards. The entity measures the cost of those items applying
the measurement requirements of IAS 2. The standard also removes the requirement of
deducting the net sales proceeds from cost of testing. An entity shall apply those
amendments retrospectively, but only to items of property, plant and equipment that are
brought to the location and condition necessary for them to be capable of operating in the
manner intended by management on or after the beginning of the earliest period presented
in the financial statements in which the entity first applies the amendments. The entity shall
recognize the cumulative effect of initially applying the amendments as an adjustment to the
opening balance of retained earnings (or other component of equity, as appropriate) at the
beginning of that eatliest period presented. The amendrients are not likely to affect the

financial statements of the Company.



- Amendments to IFRS 3 ‘Business Combinations’ - Reference to the Conceptual
Framework, issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added
paragraphs 21A, 21B, 21C and 23A to IFRS 3. An entity shall apply those amendments to
business combinations for which the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after January 01, 2022. Earlier application is
permitted if at the same time or earlier an entity also applies all the amendments made by
Amendments to References to the Conceptual Framework in IFRS Standards, issued in

‘March 2018. The amendments are not likely to affect the financial statements of the

Company.

- Amendments to IAS 1 ‘Presentation of Financial Statements’ - Classification of liabilities as
current or non-current amendments apply retrospectively for the annual periods beginning
on or after January 01, 2023. These amendments in the standards have been added to
further clarify when a liability is classified as current. The standard also amends the aspect of
classification of liability as non-current by requiring the assessment of the entity’s right at
the end of the reporting period to defer the settlement of liability for at least twelve months
after the reporting period. An entity shall apply those amendments retrospectively in
accordance with TAS 8. The management of the Company is currently in the process of

assessing the impacts of these amendments to these financial statements.

- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)
the Board has issued amendments on the application of materiality to disclosure of
accounting policies and to help companies provide useful accounting policy disclosures. The
key amendments to IAS 1 include:

a. requiring companies to disclose their material accounting policiés rather than their
significant accounting policies;

b. clarifying that accounting policies related to immaterial transactions, other events or
conditions are themselves immaterial and as such need not be disclosed; and

c. clarifying that not all accounting policies that relate to material transactions, other

events or conditions are themselves material to a company’s financial statements.

The Board also aménded IFRS Practice Statement 2 to include guidance and two additional
examples on the application of materiality to accounting policy disclosures. The
amendments are effective for annual reporting periods beginning on or after January 01,

2023 with eatlier application permitted.

The management of the Company is currently in the process of assessing the impacts of
above amendments to these financial statements.

I
- Definition of Accounting Estimates (Amendments t6 IAS 8) — The amendments introduce a

new definition for accounting estimates clarifying thatthey are monetary amounts in the

financial statements that are subject to measurement unckrtainty.




The amendments also clarify the relationship between accounting policies and accounting
estimates by specifying that a company develops an accounting estimate to achieve the
“objective set out by an accounting policy. The amendments are effective for periods
beginning on or after January 01, 2023, and will apply prospectively to changes in
accounting estimates and changes in accounting policies occurring on or after the beginning
of the first annual reporting period in which the company applies the amendments. The
amendments are not likely to affect the financial statements of the Company.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12) — The amendments narrow the scope of the initial recognition
exemption (IRE) so that it does not apply to transactions that give rise to equal and
offsetting temporary differences. As a result, companies will need to recognize a deferred
tax asset and a deferfed tax liability for temporary differences arising on initial recognition
of a lease and a decommissioning provision. For leases and decommissioning liabilities, the
associated deferred tax asset and liabilities will need to be recognized from the beginning of
the earliest comparative period presented, with any cumulative effect recognized as an
adjustment to retained earnings or other components of equity at that date. The
amendments are effective for annual reporting periods beginning on or after

January 01, 2023 with earlier application permitted. The amendments are not likely to affect

the financial statements of the Company.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and IAS 28) ~The amendment amends accounting treatment on
loss of control of business or assets. The amendments also introduce new accounting for
less frequent transaction that involves neither cost nor full step-up of certain retained
interests in assets that are not businesses. The effective date for these changes has been

deferred indefinitely until the completion of a broader review.

The following annual improvements to IFRS standards 2018-2020 are effective for annual

reporting periods beginning on or after January 01, 2022.

IFRS 9 — The amendment clarifies that an entity includes only fees paid or received between
the entity (the borrower) and the lender, including fees paid or received by either the entity
or the lender on the other’s behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6
of IFRS 9 in assessing whether to derecognize a fingncial liability.

IFRS 16 — The amendment partially amends Illustrative Example 13 accompanying IFRS 16
by excluding the illustration of reimbursement of leasehold improvements by the lessor.
The objective of the amendment is to resolve any potential confusion that might arise in
"lease incentives.

IAS 41 — The amendment removes the requirement in paragraph 22 of TAS 41 for entities
to exclude taxation cash flows when measuring the fair vahe of a biological asset using a
present value technique This amendment enables the fair vAlue measurement of biological

assets on a post-tax basis.




The above amendments are not likely to affect the financial statements of the Company.

4.1

4.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all years presented.

Property and equipment

Items of property and equipment are stated at cost less accumulated depreciation (if any)
and impairment losses (if any). Cost includes expenditure that is directly attributable to the

acquisition of the items.

Subsequent costs are included in the carrying amount as appropriate, only when it is

- probable that future economic benefits associated with the item will flow to the Company

and its cost can be measured reliably. The carrying amount of the replaced part is
derecognized. All other repairs and maintenance are charged to the statement of profit or
loss account during the year in which they are incurred. Subsequent costs are included in the
asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the Company
and the cost of the item can be measured reliably. Where such subsequent costs are incurred
to replace parts and are capitalized, the carrying amount of replaced parts is derecognized.
All other repair and maintenance expenditures are charged to profit or loss during the year

in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing
balance method, in accordance with the rates specified in note 5 to these financial
statements and after taking into account residual value, if material. Residual values and
useful lives are reviewed and adjusted, if appropriate, at each balance sheet date.
Depreciation is charged on an asset from when the asset is available for use until the asset is

disposed of.

An item of property and equipment is derecognized upon disposal or when no future

benefits are expected from its use or disposal. Any gain or loss arising on asset

derecognition (calculated as the difference between net disposal proceeds and the carrying
amount of the asset) is included in the profit and loss account in the year in which the asset

is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted
if appropriate, at éach financial year end. The Company's estimate of residual value of
property and equipment as at June 30, 2022 did not require any adjustment.

Intangible assets




Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate
("TREC"), are stated at cost less accumulated impairment losses, if any. An intangible asset
is considered as having an indefinite useful life when, based on an analysis of all relevant
factors, there is no foreseeable limit to the period over which the asset is expected to
generate net cash inflows for the Company. An intangible asset with an indefinite useful life
is not amortized. However, it is tested for impairment at each balance sheet date or
whenever there is an indication that the asset may be impaired. Gains or losses on disposal
of intangible assets, if any, are recognized in the profit and loss account during the year in

which the assets are disposed of.
4.2.1 Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each
reporting date to assess whether it is in excess of its recoverable amount, and where the

carrying value exceeds estimated recoverable amount, it is written down to its estimated

recoverable amount.

4.3 Investment property

Investment properties are held for capital appreciation and are measured initially at its cost,

including transaction costs.

Subsequent to initial recognition, investment properties are measured at fair value at each
reporting date. The changes in fair value are recognized in the statement of profit or loss.

4.4 Investment in associates

Associates are all entities over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence are accounted for
using the equity method of accounting. Under the equity method of accounting,
investments in associates are initially recognized at cost and the carrying amount of
investment is increased or decreased to recognize the Company's share of the associate's
post-acquisition profits or losses in income, and its share of the post-acquisition movement

in reserves is recognized in other comprehensive income.

4.5 Financial instruments

4.5.1. The Company classifies its financial assets in the following three categories:

(a) Financial assets measured at amortized cost;
(b)  Financial assets measured at fair value through !other comprehensive income (FVOCI);

and
(c)  Financial assets measured at fair value through profit or 1&ss (FVTPL).




(a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose
objective is to hold assets to collect contractual cash flows, and its contractual terms give
rise on specified dates to cash flows that are solely payments of principal and interest on

principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are

directly attributable to the acquisition or issue thereof.
(b) Financial assets at FVOCI

A financial asset is classified as at fair value through other comprehensive income when

either:

() It is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and its contractual terms give rise on
specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding; or
(i) It is an investment in equity instrument which is designated as at fair value through
other comprehensive income in accordance with the irrevocable election available to

the Company at initial recognition. Such financial assets are initially measured at fair

value plus transaction costs that are directly attributable to the acquisition or issue

thereof.
(c) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured

at amortized cost or at fair value through other comprehensive income, as aforesaid.
Such financial assets are initially measured at fair value.

4.5.2 Initial recognition

The Company recognizes an investment when and only when it becomes a party to the

contractual provisions of the instrument evidencinglinvestment.

Regular way purchase of investments is recognized using settlement date accounting ie. on
the date on which settlement of the purchase transaction takes place. However, the
“Company follows trade date accounting for its own (the house) investments. Trade date is
the date on which the Company commits to purchase or sel its asset.




Transactions of purchase under resale (reverse-repo) of marketable securities including the
securities purchased under margin trading system are entered into at contracted rates for
specified periods of time. Amounts paid under these agreements in respect of reverse
repurchase transactions are recognized as a receivable. The difference between purchase and
resale price is treated as income from reverse repurchase transactions in marketable
transactions / margin trading system and accrued on a time proportion basis over the life of

the reverse repo agreement.

4.5.3 Subsequent measurement

(@)

(b)

(©)

4.5.4 Impairment

Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective

interest method) less accumulated impairment losses.

"Interest / markup income, foreign exchange gains and losses and impairment losses arising
from such financial assets are recognized in the profit and loss account.

Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive
income is recognized in other comprehensive income, except for impairment gains or losses
and foreign exchange gains and losses, until the financial asset is derecognized or
reclassified. When the financial asset is derecognized the cumulative gain or loss previously
recognized in other comprehensive income is reclassified from equity to profit or loss as a
reclassification adjustment (except for investments in equity instruments which are
designated as at fair value through other
comprehensive income in whose case the cumulative gain or loss previously recognized in
other comprehensive income is not so reclassified). Interest is calculated using the effective
interest method and is recognized in profit or loss.
!

Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any

interest income accruing thereon are recognized in profit and loss account.

Financial assets




The Company applies a three-stage approach to measure allowance for credit losses, using
an expected credit loss approach as required under IFRS 9, for financial assets measured at
amortized cost. The Company's expected credit loss impairment model reflects the present
value of all cash shortfalls related to default events, either over the following twelve months,
or over the expected'life of a financial instrument, depending on credit deterioration from
inception. The allowance / provision for credit losses reflects an unbiased, probability-
weighted outcomes which considers multiple scenarios based on reasonable and

supportable forecasts.
1

Where there has not been a significant decrease in credit risk since initial recognition of a
financial instrument, an amount equal to 12 months expected credit loss is recorded. The
expected credit loss is computed using a probability of default occurring over the next 12
-months. For those instruments with a remaining maturity of less than 12 months, a
probability of default corresponding to the remaining term to maturity is used.

When a financial instrument experiences a significant increase in credit risk subsequent to
origination but is not considered to be in default, or when a financial instrument is
considered to be in default, expected credit loss is computed based on lifetime expected

credit losses.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition, and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue effort
or cost. This includes both quantitative and qualitative information and analysis, based on
the Company's historical experience and informed credit assessments, including forward-
looking information.
ll

Forward-looking information includes reasonable and supportable forecasts of future events
and economic conditions. These include macro-economic information, which may be
reflected through qualitative adjustments or overlays. The estimation and application of

forward-looking information may require significant judgment.

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets. The gross carrying amount of a financial asset is written off
when the Company has no reasonable expectation of recovering a financial asset in its
entirety or a portion thereof. The Company makes this assessment on an individual asset
basis, after consideration of multiple historical and forward-looking factors. Financial assets
that are written off may still be subject to enforcement activities in order to comply with the

Company's processes and procedures for recovery of amounts due.

Non-financial assets

The carrying amounts of non-financial assets are asse ed at each reporting date to ascertain
whether there is any indication of impairment. If ch an indication exists, the asset's



4.6

4.7

4.8

4.9

recoverable amount - defined as the higher of the asset's fair value less costs of disposal and
the asset's value-in-use (present value of estimated future cash flows using a pre-tax
discount rate that reflects current market assessmens of the time value of money and asset-
specific risk) - is estimated to determine the extent of the impairment loss.

For the purpose of assessing impairment, assets are grouped into cash-generating units: the

lowest levels for which there are separately identifiable cash flows.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of
financial position if the Company has a legal right to set off the transaction and also intends
cither to settle on a net basis or to realize the asset and settle the liability simultaneously.

Trade debts and other receivables

Trade debts and other receivables are stated initially at amortized cost using the effective

interest rate method.

Provision is made on the basis of lifetime ECLs that result from all possible default events
over the expected life of the trade debts and other receivables. Bad debts are written off

when considered irrecoverable. !

Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks

in current and deposit accounts, stamps in hand, other short-term highly liquid investments
with original maturities of less than three months and short-term running finances.

Borrowings

Borrowings are recognized initially at fair value, net of attributable transaction costs
incurred. Borrowings are subsequently carried at amortized cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognized in the statement
of profit or loss account over the period of the borrowings using the effective interest

method.

4.10 Trade and other payables

4.11 Staff retirement benefits

Trade and other payables are recognized initially at,fair value plus directly attributable cost,
if any, and subsequently measured at amortized cost using the effective interest method.
They are classified as current if payment is due within twelve months of the reporting date,

and as non-current otherwise.




The Company did not have any retirement benefits plan.

4.12 Taxation

Income tax expense comprises current and deferred tax.

Current

Provision for current taxation is based on taxable income for the year determined in
accordance with the prevailing law for taxation of income. The charge for current tax is
calculated using rates enacted or substantively enacted at the reporting date, and takes into
account tax credits, exemptions and rebates available, if any. The charge for current tax also
includes adjustments, where necessary, relating to prior years which arise from assessments

framed / finalized during the year.

Deferred !

Deferred tax is accounted for using the balance sheet liability method in respect of all
temporary differences at the reporting date between the tax base and carrying amount of

“assets and liabilities for financial reporting purposes

Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized for all deductible temporary differences and carried
forward unused tax losses, to the extent that it is probable that future taxable profit will be
available against which the deductible temporary differences and carried forward unused tax
losses can be utilized. Carrying amount of all deferred tax assets are reviewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax

benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realized or the liability is settled, based on the tax rates that
have been enacted or substantially enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the
case of items credited or charged to comprehensive income or equity, in which case it is

included in comprehensive income or equity.

4.13 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past event and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimategan be made. Provisions are reviewed

at each reporting date and adjusted to reflect the curreny best estimate.




