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INDEPENDENT AUDITORS' REPORT
To the members 128 Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of 128 Securities (Private) Limited (the
Company), which comprise the statement of financial position as at June 30, 2020, and the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accountng and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company's affairs as at June 30, 2020 and of the profit, other comprehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Audinng (1SAs) as
applicable in Pakistan. Our responsibilities under those standards are further desenibed in the
Awditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obrained is sufficient and
appropriate to provides basis for our opinion.

Information Other Than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our
auditor's report thereon,

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility 15 to read the other

information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
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materially misstatéd. If, based on the work we have performed, we conclude that there is a

material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentanion of the financial statements in
accordance with accounting and reporting standards as applicable 1n Palastan and the
requirements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from marerial misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to conunue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management cither intends to liquidate
the Company ot to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opmion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with [SAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can anse from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
ot the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audt
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the approprateness of management's usc of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related 1o events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
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to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the

audit evidence obtained up to the date of our auditor’s report. However, future events ot

conditions may cause the Company to cease to confinue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements represent the underlying transacnons and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal

Report

control that we identify during our andir,

on Other Legal and Regulatory Requirements

Based on our audit, we further report that, in our opinion:

1)

b)

Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statemenr of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

Investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company’s business;

No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

The Company was in compliance with the requirement of section T8 of the Securities Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulatons, 2016 as at the date on which the Financial Statements was prepared.

The engagement partner on the audit resuling in this independent auditor's report is
Mr. Muhammad Aslam Khan.

[gnatccn

IECnet S.K.5.5.5.
Chartered Accountants

Lahore

Date: October 6, 2020
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128 SECURITIES (PRIVATE) LIMITED
Statement of Financial Position

A at Jane 30, 2020
Jun-20 Jun-19
ASSETS Ntz Rupees Rupees
Non-current assels
Property and equipment 5 777,204 BO5 404
Inmangible assets 3 2,500,000 2,500,000
Lomg term investments 7 19,605,539 19,158,233
Long rerm deposits g 667 285 1.BET 285
23,550,028 24,420,922
Current assets
Trade debis - net ] 2 534,583 1,227 840
Loans and advances i 33,102 L TLLY]
Deposirs, prepayments and other receivables i 2020874 4967 518
Incomwe tax refundable 12 254,174
Shott term investments 13 2,763,100 3290270
Cash and bank balances 14 16,831,936 10,794,116
24,192,595 20,738,918
17,742,623 45,159,840
EQUITY & LIABILITIES
Share capital and reserves
Issued, subseribed and paid-up capiral 5 68,274,000 69,274,000
Unappropriared profit (41,454,024) (43,217 963)
Unrealized surplus / (deficit) on re-mezsurement
of investments measured at FVOCI 4717820 4,270,514
Total equity 32,537,794 30,326,552
Current liabilities
Trade and other payables 1 15,053,777 14,670,272
Provision for ragaton 1”7 151,052 163,016
15,204,829 14,833,288
Contingencies and commitments 18
47,742,623 45,159 840
The aumeoed nates fromt s 37 farmn an intograd part of these finanial statements.
“XTiE ? ;
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128 SECURITIES (PRIVATE) LIMITED

Income Statement
For the period ended June 30, 2020

Jun-20 Jun-19
Nare Rupees Rupees
e 10,570,958 T162,607

Operating revenue
Gain/(loss) on sale of short term invesiments (544,710 732,152

Unrealized gain/(loss) on remeasurement of 17,540 (5.888,044)
investments classified at FVTPL

10,043,788 2,026,715
Operating and administeative and expenses 20 {9,422,125) (10,280,572)
Operating profit / (loss) 621,663 (8,253,857)
Financial charges 27 (23,750 78,119
Other income and loszes 22 1,601,572 1,230,844
Profit / (loss) before taxation 2,199,485 (7,045,127)
Taxanon 23 435549 163,016
Profit/ (loss) for the year 1,763,936 (7,208,143)

— —

Earnings/ (loss) per share - basic 2 2,55 (10.41)

The annexed notes from 1 to 37 fowm an integral part of these financial staterments.
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128 SECURITIES (PRIVATE) LIMITED

Statement of Comprehensive Income
For the pertod encled June 30, 2020

Jun-20 Jun-19
MNade Rupees Rupees
Profit/(loss) for the year 1,763,936 (7,208,143)
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Unrealized gain / (loss) dunng the peniod in the market value of 447,306 3,899,165
investments measured at FVOCI
Total comprehensive income / (loss) for the year 2.2 2 (3,308,978)

The annexced wotes from | 2o 37 form an integral part of these financial statements,

3 -
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128 SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity
For the pervod ended June 30, 2020

Unrealized
surplus /
Issued, Uik daged (deficit) on re-
subseribed and . p;ﬁu:‘ measurement Total
paid-up capital pro ) of investments
measured ar
FVOcCl
[T, | 11].1 1 FPPR
Balance as at June 30, 2018 69,274,000 (36,009,819) 371,349 33,635,530
Total comprehensive income for the year
Loss for the year (T,208,143) - {7.208,143)
Orther comprehensive income / (loss) 3,899,165 3,899,165
- (7,208,143 3,899,165 (3,308,978)
Balance as ar June 30, 2019 69,274,000 (43,217,962) 4,270,514 30,326,552
Total comprehensive income for the year
Loss for the year - . -
Other comprehensive income/ (loss) 1,763,936 447,306 2,211,242
. 1,763,936 447,306 2,211,242
Balance as at June 30, 2020 69,274,000 (41,454,026) 4, 717820 J2537, 7

Tie annexed mates from T bo 3 7 forme an intepral part of these finanaal datemvemti
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128 SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2020

1. LEGAL STATUS AND NATURE OF BUSINESS

128 Securities (Private) Limited (the "Company") was incorporated in Pakistan on June 01, 2006 as a
private limited company, limited by shares, under the Companies Ordinance, 1984 repealed by
Company Act 2017. The Company's registered office is situared at Room No. M12, Mezzanine Floor,
North Tower Stock Exchange Building, Khayaban-e-Igbal, and Lahore. The Company 15 a holder of
Trading Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited. The Company
is principally engaged in the business of investment advisory, purchase and sale of secunities, financial
consultancy, brokerage, underwriting, portfolio management and securities rescarch.

2. BASIS OF PREPARATION
2.1. Statement of compliance

These financial statements have been prepared in accordance with the accounung and reporting
standards as applicable in Pakistan. The accounting and reporting standards as applicable in Pakistan
comprises of:
~ Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 20M7; and
_ Provisions of and directives issued under the Companies Act, 2017, and relevant provisions of the
Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations").

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the
Regulations shall prevail

2.2, Accounting convention

These financial statements have been prepared under the historical cost convention, except:

~ Investments in quoted equity securities (whether classified as assets at fair value through profit or
loss, or at fair value through other comprehensive income), which are carried at fair value;

— Investments in unquoted equities, measured at fair value through other comprehensive income;

— Investments in associates, which are recorded in accordance with the equity method of accounung
for such investments; and

_ Derivative financial instruments, which is marked-to-market as appropriate under relevant
accounting and reporting standards.

2.3. Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary economic
environment in which the Company operates. These financial statements are presented in Pak Rupees
which is the Company’s functional and presentation currency.

2.4. Accounting estimates and judgments

“The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are continually evaluated and are based on historical experience as well as
expectations of future events and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about the carrying values of
assets and liabilities that are not readily apparent from other sources. Actual regults may differ from

these esumartes.




Areas involving a higher degree of judgment or complexity, or areas where assumpuons and estimates
are significant to the Company's financial statements are as follows:

0]

(@

i)
(iv)
(v)

Estimates of useful lives and residual values of items of property, plant and equipment (Note
30

Estimartes of useful lives of intangible assets (Note 6);

Fair values of unquoted equity investments (Note 7);

Classification, recognition, measurement / valuaton of financial instruments (Note 4.5); and
Provision for taxation (Note 15)

25 New standards, amendments / improvements to existing standards (including
interpretations thereof) and forthcoming requirements

251 Amendments to approved accounting standards and interpretations which became effective

2.5.2,

during the year ended June 30, 2020

During the year, certain new accounting and reporting standards/amendments/mterpretations
became effective and applicable to the Company. However, since such updates) were not
considered to be relevant to the Company's financial reporung, the same have not been
disclosed here.

New / revised accounting standards, amendments to published accounting standards and
interpretations that are not yet effective.

The following International Financial Reporting Standards (IFRS Standards) as notified under
the Companies Act, 2017 and the amendments and interpretanons thereto will be effecuve for
accounting periods beginning on or afier the date specified below;

Amendment to IFRS 3 'Business Combinations' - Definition of a Business (effective for
business combinations for which the acquisition date is on or after the beginning of annual
period beginning on or after January 01, 2020). The TASB has issued amendments aiming to
resolve the difficulties that arise when an entity determines whether it has acquired a business
or a group of assets. The amendments clarify that to be considered a business, an acquired set
of activities and assets must include, at a minimum, an input and a substantive process that
together significantly contribute to the ability to create outputs. The amendments include an
election to use a concentration test. The application of the amendment is not likely 1o have an
impact on the Company's financial statements.

Amendments to IAS 1 'Presentation of Financial Statements’ and IAS 8 "Accounting Policies,
Changes in Accounting Estimates and Errors' (effective for annual periods beginning on or
after January 01, 2020). The amendments are intended to make the definition of matenal in
IAS 1 easier to understand and are not intended to alter the underlying concept of materiality
in TFRS Standards. In addition, the IASB has also issued guidance on how to make materiality
judgments when preparing their general purpose financial statements in aceordance with [FRS
Standards. The amendments are not likely to affect the financial statements of the Company.

Interest rate benchmark reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for
annual financial periods beginning on or after January 01, 2020. The G20 asked the Financial
Stability Board (FSB) to undertake a fundamental review of major interest rate benchmarks.
Following the review, the FSB published a report setung out its recommended reforms of
some major interest rate benchmarks such as IBORs. Public authorities in many junsdictions
have since taken steps to implement those recommendations. This has, in tum, led to
uncertainty about the long-term viability of some interest rate benchmagks In these




a.

L

amendments, the term "interest rate benchmark reform’ refers to the market-wide reform of an
interest rate benchmark including its replacement with an alternative benchmark rate, such as
that resulting from the FSB's recommendations set out in its July 2014 report ‘Reforming
Major Interest Rate Benchmarks' (the reform). The amendments made provide relief from the
potential effects of the uncertainty caused by the reform. A company shall apply the
exceptions to all hedging relationships directly affected by interest rate benchmark reform. The
amendments are not likely to affect the financial statements of the Company.

- Amendments to [FRS-16- IASB has issued amendments to IFRS 16 (the amendments) to
provide practical relief for lessees in accounting for rent concessions. The amendments are
effective for periods beginning on or after June 01, 2020, with earlier application permitted.
Under the standard’s previous requirements, lessees assess whether rent concessions are lease
modifications and, if so, apply the specific guidance on accounting for lease modificanons.
This generally involves remeasuring the lease liability using the revised lease payments and a
revised discount rate. In light of the effects of the COVID-19 pandemic, and the fact thar
many lessees are applying the standard for the first time in their financial statements, the Board
has provided an optional practical expedient for lessees. Under the practical expedient, lessees
are not required to assess whether eligible rent concessions are lease modifications, and instead
are permitted to account for them as if they were not lease modifications. Rent concessions are
cligible for the practical expedient if they occur as a direct consequence of the COVID-19
pandemic and if all the following cniteria are met:

the change in lease payments results in revised consideration for the lease that is substantally the
same as, or less than, the consideration for the lease immediately preceding the change;
any reduction in lease payments affects only payments onginally due on or before 30 June 2021;

and
there is no substantive change to the other terms and conditions of the lease.

The above amendments are not likely to affect the financial statements of the Company.

|. Classification of liabilities as current or non-current (Amendments to [AS 1) effective for the
annual period beginning on or after January 01, 2022. These amendments in the standards have
been added to further clarify when a liability is classified as current. The standard also amends
the aspect of classification of liability as non-current by requiring the assessment of the entty’s
right at the end of the reporting period to defer the settlement of liability for at least twelve
months after the reporting period. An entity shall apply those amendments retrospectively in
accordance with IAS 8. The amendments are not likely to affect the financial statements of the
Company.

2. Onerous Contracts — Cost of Fulfilling a Contract {Amendments to IAS 37) effective for the

annual period beginning on or after January 01, 2022 amends TAS 1 by mainly adding
paragraphs which clarifies what compnse the cost of fulfilling a contract, Cost of fulfilling a
contract is relevant when determining whether a contract is onerous. An enuty 1s required 1o
apply the amendments to contracts for which it has not yet fulfilled all its obligatons at the
beginning of the annual reporting period in which ir first applies the amendments (the date of
initial application). Restatement of comparative information is not required, instead the
amendments require an entity to recognize the cumulative effect of initially applying the
amendments as an adjustment to the opening balance of retained eamings or other component
of equity, as appropriate, at the date of initial application. The amendments are not likely to
affect the financial statements of the Company.

3. Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

effective for the annual period beginning on or after January 01, 2022 clarifies that sales
proceeds and cost of items produced while bringing an item of property, plape gy




to the location and condition necessary for it to be capable of operaung in the manner intended
by management ‘e.g. when testing efc., are recognized in profit or loss in accordance with
applicable Standards. The entity measures the cost of those items applying the measurement
requirements of 1AS 2. The standard also removes the requirement of deducting the net sales
proceeds from cost of tesung. An entity shall apply those amendments retrospectvely, but only
to items of property, plant and equipment that are brought to the location and condition
necessary for them to be capable of operating in the manner intended by management on or
after the beginning of the earliest period presented in the financial statements in which the
entity first applies the amendments. The entity shall recognize the cumulatve effect of inigally
applying the amendments as an adjustment to the opening balance of retained earmngs (or
other component of equity, as appropriate) at the beginning of that eadliest period presented.
The amendments are not likely to affect the financial statements of the Company.

253. Annual Improvements to IFRS standards 2018-2020:

The following annual improvements (o IFRS standards 2018-2020 are effective for annual reporting
periods beginning on or after January 01, 2022.
_ IFRS 9 — The amendment clarifies that an enuty includes only fees paid or received berween the
entity (the borrower) and the lender, including fees paid or recewved by either the entity or the
lender on the other's behalf, when it applies the ‘10 per cent’ test in paragraph B3.3.6 of IFRS 9
in assessing whether to derecognize a financial Lability.

— IFRS 16 - The amendment partially amends [llustrative Example 13 accompanying [FRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The
objective of the amendment is to resolve any potential confusion that mught anse in lease

incentives.

_ [AS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for enntes to
exclude taxation cash flows when measuring the fair value of a biological asset using a present

value rechmique.
The above amendments are not likely to affect the financial statements of the Company.

3. INITIAL APPLICATION OF IFRS 16

The Company financial statement’s has no impact of the International Financial Reporting Standard
(IFRS) 16 Leases.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation of these financial statcments are set Oul
below. These policies have been consistently applied to all years presented.

4.1. Property and Equipment

[tems of property and equipment are stated at cost less accumulated depreciation (if any) and
tmpairment losses (if any). Cost includes expenditure that is directly attributable to the acquisiion of

the items.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. All other repairs and
maintendnce are charged to the starement of profit or loss account during the year in which they are
incurred. Subsequent costs are included in the asset’s carrying amount ot recognized as a separate asset,
as appropriate, only when it is probable that furure economic benefits associated with the itgm will flow

w|

TTUOITSESSEENNES  OEEEEEEES = ¢ vy




to the Company and the cost of the item can be measured rehably. Where such subsequent costs arc
incurred to replace parts and are capitalized, the carrying amount of replaced parts is derecognized. All
ather repair and maintenance expenditures are charged to profit or loss dunng the year in which they
are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance method,
in accordance with the rates specified in note 5 to these financial statements and after taking nto
sccount residual value, if material. Residual values and useful lives are reviewed and adjusted, 1if
appropriate, at each balance sheer date. Depreciation is charged on an asset from when the asset 13
available for use untl the asset is disposed of.

An item of property and equipment is derecognized upon disposal or when no future benefits are
expected from its use or disposal. Any gain or loss arising on asset derecognition {calculated as the
difference between net disposal proceeds and the carrying amount of the asset) is included in the profit
and loss account in the year in which the asset is derecognized.

The assets’ residual values, depreciation methods and useful lives are reviewed, and adjusted if
appropriate, at each financial year end. The Company's estimate of residual value of property and
equipment as at June 30, 2020 did not require any adjustment.

4.2, Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate ("TREC"),
are stated at cost less accumulated impaiement losses, if any. An intangible asset is considered as having
an indefinite uscful life when, based on an analysis of all relevant factors, there 1s no foreseeable hmut to
the period over which the asset is expected to generate net cash inflows for the Company. An
intangible asset with an indefinite useful life is not amortized. However, it is tested for impatrment at
each balance sheet date or whenever there is an indication that the asset may be impaired. Gains or
losses on disposal of intangible assets, if any, are recognized in the profit and loss account during the
year in which the assets are disposed of.

4.2.1. Membership cards and offices

“This is stated at cost less impairment, if any. The carrying amount is reviewed at cach repornng date 1o
assess whether it is in excess of its recoverable amount, and where the carrying value exceeds esnmared
recoverable amount, it is written down to its estimated recoverable amount.

4.3, Investment property

Investment properties are held for capital appreciation and are measured initially at its cost, including
transaction costs, ..

Subsequent to initial recognition, investment properties are measured at fair value at each reporting
date. The changes in fair value are recognized in the statement of profit or loss.

4.4, Investment in associates

Associates are all entiies over which the Company has significant influence but not control
Investments in associates where the Company has significant influence are accounted for using the
equity method of accounting, Under the equity method of accounting, investments in associates are
“initially recognized at cost and the carrying amount of investment is increased or decreased to
recognize the Company's share of the associates post-acquisition profits or losses in income, and 1ts
share of the post-acquisition movement in reserves is recognized in other comprehensive income.

4.5. Financial instruments
4.5.1. The Company classifies its financial assets in the following three categories:
a) Financial assets measured at amortized cost;
b) Financial assets measured at fair value through other comprehensive income
¢) Financial assets measured at fair value through profit or loss (FVITL).

NOCT); and




a) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose objecave is 10
hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates 10
cash flows that are solely payments of principal and interest on principal amount outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

b) Financial assets at FVOCI

A Francial asset is classified as at fair value through other comprehensive income when either;

i Itis held within a business model whose objective is achieved by both collectung coniractual cash
flows and selling financial assets and its contractual terms give nse on specified dates to cash
flows that are solely payments of principal and interest on the principal amount owstanding; or

i, It is an investment in equity instrument which is designated as at fair value through other
comprehensive income in accordance with the itrevocable election available to the Company at
initial recognition. Such financial assets are initially measured at fair value plus transaction costs
that are directly attributable to the acquisition or issue thereof.

¢) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured ar
amortized cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured at fair value.

4.5.2. Initial recognition

The Company recognizes an investment when and only when it becomes a party 1o the contractual
provisions of the instrument evidencing investment.

Regular way purchase of investments are recognized using settlement date accountng Le. on the dare
on which settlement of the purchase transaction takes place. However, the Company follows wade date
accounting for its own (the house) investments. Trade date is the date on which the Company commits

to purchase or sell its asset.

Transactions of purchase under resale (reverse-repo) of marketable securities including the secunnes
purchased under margin tading system are entered into at contracted rates for specified periods of
time. Amounts paid under these agreements in respect of reverse repurchase transactions are
recognized as a receivable. The difference between purchase and resale price is treated as income from
reverse repurchase transactions in marketable transactions / margin trading system and accrued on a
time proportion basis over the life of the reverse repo agreement.

4.5.3. Subsequent measurement
a) Financial asscts measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effecuve interest
method) less accumulated impairment losses.

"Interest / markup income, foreign exchange gains and losses and impairment Ipsses arising from
such financial assets are recognized in the profit and loss account.




b) Financial assets at FVYOCI
These are subsequently measured at fair value less accumulated impatement losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is
recognized in other comprehensive income, except for impairment gains or losses and foreign
exchange gains and losses, untl the financial asset is derecognized or reclassified. When the
financial asset is derecognized the eumulatve gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss as a reclassificanon adjustment
(excepr for investments in equity instruments which are designated as at fair value through other
comprehensive income in whose case the cumulatuve gain or loss previously recognized in other
comprehensive income is not so reclassified). Interest is calculated using the effecuve interest

method and is recognized in profit or loss.
¢} Financial assets at FYTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest
income aceruing thereon are recognized in profit and loss account.

4.54. Impairment

Financial assets

The Company applies a three-stage approach 1o measure allowance for credit losses, using an
expected credit loss approach as required under IFRS 9, for financial assets measured at amortized
cost. The Company's expected credit loss impairment model reflects the present value of all cash
shortfalls related to default events, either over the following twelve months, or over the expected
life of a financial instrument, depending on credit detetioration from inception. The allowance /
provision for credit losses reflect an unbiased, probability-weighted outcome which considers
multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since ininal recogmioon of a financial
instrument, an amount equal to 12 months expected credit loss 1 recorded. The expected credit
loss is computed using a probability of default occurring over the next 12 months. For those
instruments with a remaining maturity of less than 12 months, a probability of default

corresponding fo the remaining term to maturity is used.

When a financial instrument experiences a significant increase in credit risk subsequent to
origination but is not considered to be in default, or when a financial instrument is considered to
be in default, expected credit loss is computed based on lifetime expected credit losses.

When determining whether the credit nsk of a financial asset has increased significantly since
initial recognition, and when estimating expected credit losses, the Company considers reasonable
and supportable information that is relevant and available without undue effort or cost. This
includes both quanttative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessments, including forward-looking information.

Forward-looking information includes reasonable and supportable forecasts of future events and
economic conditions. These include macro-economic information, which may be reflected
through qualitative adjustments or overlays. The estimation and application ofpbesagrd-looking
information may require significant judgment. '




Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets. The gross carrying amount of a financial asset is written off when
the Company has no reasonable expectanon of recovering a financial asset in its entirety or a
portion thereof. The Company makes this assessment on an individual asser basis, after
consideration of multiple historical and forward-looking factors. Financial assets that are written
off may still be subject to enforcement activities in order 1o comply with the Company's processes
and procedures for recovery of amounts due.

Non-financial assets
The carrying amounts of non-financial assets are assessed at each reporung date to ascertain
whether there is any indication of impairment. If such an indication exists, the asset's recoverable
amount - defined as the higher of the asset's fair value less costs of disposal and the asset's value-
in-use (present value of estimated future cash flows using a pre-tax discount rate that reflects
current market assessments of the time value of money and asser-specific risk) - i estimated 10
determine the extent of the impairment loss.

For the purpose of assessing impairment, assclts are grouped into cash-generating units: the lowest
levels for which there are separately identifiable cash flows.

4.6, Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of financial
position if the Company has a legal right to set off the transaction and also intends either to settle on a
net basis or to realize the asset and settle the liability simultaneously.

4.7. Trade debis and other receivables

Trade debts and other receivables are stated initially ar amortized cost using the effective interest rate
method.

Provision is made on the basis of lifetime ECLs that result from all possible default events over the
expected life of the trade debts and other receivables. Bad debts are written off when considered
irrecoverable. '

4.8. Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current
and deposit accounts, stamps in hand, other short-term highly liquid investments with original
maturities of less than three months and short-term running finances.

4.9. Borowings -

Borrowings are recognized initially at fair value, net of atrributable transaction costs incurred.
Borrowings are subsequently carried at amortized cost; any difference between the proceeds (net of
transaction costs) and the redemption value is recognized in the statement of profit or loss account
over the period of the borrowings using the effective interest method.

4.10. Trade and other payables

*“I'tade and other payables are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost using the effective interest method. They are classified as
current if payment is due within twelve months of the reporting date, and as non-currgnt otherwise

4.11. Staff retirement benefits
The Company did not have any retirement benefits plan..



4.12. Taxation

Income tax expense cilmp:iscs current and deferred tax.

Current
Provision for current taxation is based on taxable income for the year determined in accordance

with the prevailing law for mxation of income. The charge for current tax is calculared using rates
enacted or substantively cnacted at the reporting date, and takes into account tax eredits,
exemptions and rebates available, if any. The charge for current tax also includes adjustmens,
where necessary, relating to prior years which arise from assessments framed / finalized dunng the

}'en.r.

Deferred
Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
differences at the reporting date between the tax base and carring amount of assets and labilines

for financial reporting purposes

Deferred tax liabilitics are generally recognized for all taxable temporary differences and deferred
tax assets are recognized for all deductible temporary differences and carried forward unused tax
losses, to the extent that it is probable that future taxable profit will be available against which the
deductible temporary differences and carried forward unused tax losses can be utlized. Carrying
amount of all deferred tax assets are reviewed at each reporting date and are reduced 1o the extent
that it is no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on the tax rates that have been

enacted or substantially enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of
items credited or charged to comprehensive income or equity, in which case it 1s included in
comprehensive income or equity.

4.13, Provisions

Provisions are recognized when the Company has a present legal or constructive obliganon as a result
of past event and it is probable that an outflow of economic benefits will be required to sette the
obligation and a reliable estimate can be made. Provisions are reviewed at each reporong date and

adjusted to reflect the current best esiimate.

4.14. Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
consideration received or receivable, net of any direct expenses. Revenue is recognized on the following
basis:

~  Brokerage and commission income is recognized when brokerage services are rendered.

- Dividend income is recognized when the night to receive the dividend is established.

- Return on deposits is recognized using the effective interest method.

~ Income on fixed term investments is recognized using the effective interest method.

—  Gains / (losses) arising on sale of investments are included in the profit and loss account in the
period in which they arise.




—  Unrealized capital gains / (losses) arising from marking to market financial assets are included
in profit and loss (for assets measured at FVTPL) or OCI (for assets measured at FVOCI)
during the period in which they anse.

~ Income / profit on exposure deposits are recognized using the effectve interest rate.

4.15. Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair value
through other comprehensive income. Dividends are recognized in the statement of profit or loss when
the right to receive payment is established, it is probable that the economic benefits associated with the
dividend will flow to the Company and the amount of the dividend can be measured reliably. This
applies even if they are paid out of pre-acquisition profits, unless the dividend clearly represents a
recovery of a part of the cost of an investment. In this case, dividend 1s recognized i other
comprehensive income if it relates fo an invesiment measured at far value through other

comprehensive income.

4.16. Mark up / interest income

Mark-up / interest income is recognized on a ume proportion basis on the prncipal amount
outstanding and at the rate applicable.

4.17. Borrowings

“These are recorded at the proceeds received. Finanee costs are accounted for on accrual basis and are
disclosed as accrued interest / mark-up to the extent of the amount unpaid at the reporting date.

4.18. Borrowing costs

Borrowing costs are recognized as an expense in the period in which these are ineurred except to the
extent of borrowing costs that are directly attributable to the acquisition, construction or producton of
a qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost of the relevant asset.

4.19.Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.

4.20. Foreign currency transactions and translation

Monetary assets and liabiliries in foreign currencies are translated into functional currency at the rates
of exchange prevailing at the balance sheet date. Transactions in foreign currencics are reanslated into
functional currency-at the rates of exchange prevailing on the dates of the transacnons. Foreign
exchange gains and losses resulting from the settlement of such transacunons and from translanon a
year-end exchange rates of monetary assets and liabilides denominated in foreign currencies are
recognized in income.

4,21, Derivative financial instruments

Deerivative financial instruments are recognized at their fair value on the date on which a derivanve
contract is entered into. Subsequently, any changes in fair values arising on marking to market of these
Jinstruments are taken to the profit and loss account.

4.22. Related party transactions

All transactions involving related parties agising in
recorded at rates that are not less than market.

o normal course of business are conducred and
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& INTANGIBLE ASSETS .
ote
Rupces Rupees
il 25 R TITT

Trading Rights Fntitlement Certificare (TTRECT

6l

2,500,000 R TINT
e ——— LS
Pursuant to the Stock Exchangs (Corporatization, Demutisdkzaton and Inivgranan) Act, il 2, syock exchanges opeTatmg
a6 goarntee Emited companics were convermd o public bmated companies. Ownershep rights m cxchanges werc
suyregated From the right to trads on an exchange. As & result of sueh demutualization end corporatization, the Company
received shases of the relevant exchange and o Teadng Rights Enttlement Crenbcate ("IREC") agunst sts fcmbershap
eand. These have boen carvied at cost less smpaisment losses.

The TREC has been recorded as nm&immhmﬂcmwmhmmiﬂmuﬂﬁﬁ

MduTllJ’:I:umummﬂyummmghm“mwudbydr&untuflhmmuldw]hhmnﬁaﬂ
Faxchange Limited ["PSKT) post-mutualization was used as the initial value of the mtangible. The TREC, which has been

pledped with the PSX o moct Base Maamum Capital (*BMCT) nquirements, is amcsscd for impaarment in accumdance
wath selevant approved accountong stamdards

7 LONG-TERM INVESTMENTS

Investments a1 fair value through OCL
LSE Financal Services Lemited (unspuoted] - openmg o 19,158, 343 15, 250 s
Adjustment for remeasurement to fur value 47 306 3,809,105
19,605,535 19,158,233
21 As a result of the demutushisation and corporatization of stock cuchanges & detailed in note 6.1, the Compeny seconed
B43,07% shares of LSE Financul Services Limsted. OF these, (P (506,385 shares) were bkl m o sepamte Lottral
[ty Company Lamined TH:* sub-account, bikocked untl they ane sold n stratcgsc svestan, Frcumcual sttt
and,/or the peneral public. The somanng shares (400 of timal, oe 337 5300 ghares) were sdiotted v the Company
‘These shases ase neither Baed on any exchangs nor ane they actively trided. Ag a result, faer vadue has Boen cxtammani by
reference o the laest break-up or mer asset value per share of these shares notified by LEE Financal Sernces Lamted
(PKR 23.23 / per share a8 at June 30, 00, compared o PRR 2270 / per share a8 o Jume 31, 2119}, Remesurcment to
fair value remolied 10 o gaan of PRR: 447 306 in the present year,
§ LONG-TERM DEPOSITS Note w0 9
Rupees Rupces
Central Depository Comnpany Limated 0 [T
Natimnal Cleanmg Comgany of Pakissan Lamited | 2001 4RHD
Natinnal Clearing Company of Pakistan Lemited (Seounty Depaosit) L IELLY 2wy
{ Mher secunty deposits 367,285 3T, 5
667,285 1,867 285
9 ‘TRADE DEBTS Maote 2040 2009
=k Rupees Rupess
P AT e wr 2,534 565 1,227, 5400
Conadered doubeful 1,950,267 1,441,574
4 864 A5 EN ]
s Provision for doubaiul delbts ] (1,990,267, (1481574
2,534,583 1,217,840

9.2 Movement in provigaon agunst trade debts = a5 unden

91 The Company holds chient-owned secuntes with a ol far valoe of PRR 134076781 (09 PRR WATEH A7) as

collaeral sggaire teade debis. Refer o note 38 for detuls around the Company's mithodology for computing stirrsind
eredit losses under the expeeted boas moded under IFRS 9,

Trade debis inchude PR 789,924 recevabile from relired purtees.

Opening balince (a8 ar july 1) 1,861,574 1,533,751
Charged to profir and loes durng the year -ﬂ,ﬁﬁi !41',£
Closing balance (2 ar June 30 1,930,267 1,561,574




10 LOANS AND ADVANCES

Seaff advances - wnsccured, consdered good
Recenvable from [Ninector - unseoared

11 TRADE DEPOSITS, SHORT-TERM PREPAYMENTS & OTHER RECEIVABLES

Exprsure mangin with NCCPL
Balance dus from BNOCPL
{ther rocervables

12 INCOME TAX REFUNDABLE

Opening balance (as 3 July 1)
Add: Praor yeas adjustment
Add: Current year addibons

Less: Adustment agunst provious yeid PEovision fiar taxamm
A trrentl 4N Curnenl Fear provison fur fexabon
Fatance at the end of the year

13 SHORT TERM INVESTMENTS

Investments at fair value through profit or loss
[rrestments n sted socunites

20, 200} 25N
12,002 a
33,102 205,000
p I LARELE] kL I ET)
CYER T 26T 518
50524
2,029,874 4,967,518
254,174 450117
13,35 514 T
447513 974,57
IR THi Tid
{2R4.497)
= 254,174
Maote 20 2019
Rupees Rupees
2,763,100 1,200,770

;

:

Exchudimg |5F sharcs phedized against Base Minsmum Capital ogquirements as disclosd elsewhere, shares with Fae vilie PRR

2763, 100 (2019 1.519,000) have been pledged agamat vanous regarements

14 CASH AND BANE BALANCES

Cash in hand

Cash at bank
Cusrent Account
Savang Aecount

e

15,623 1185
15,748,958 11,135,222
1064354 (b, B
16,431,936 10,794,116

141  Cash ar bank ivcludes cusomens” ssces in the smount of PR 16,600, B3 (2009 10, TS hokd i desngrasal hank

ACCIRITLE -5

-

15 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

15.1

152

Authorized capital
1,000 (2015 1,000, 0001) oedinary shaccs of PRR. W0 ewch
Tssued, subscribed and paid-up share capital

603,740 (20149 §92, T4} osdmary shares of PRR 100/- cach, i
cagh

Nate 2020 19
Rupees Rupecs
1080 04,000 1060, (e
————————
G0, 274 1K) 69,274, 0K
65,274,000

= - . 2T . . R P ——
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153  Shorebolders holding 5% or more of ol sharcholding

Mumber of Shares Percentage
020 209 2020 b 11
M. Shahid Mahwnood ’ 45,286 345,286 Wit .
M. Sayed Kaleemn Hasder Zaidi 173,185 173,185 2% 2%,
M. Shahwad Hasder Zmch 174,185 174,188 2% I
TRADE AND OTHER PAYABLES Mote 2020 019
Rupers Rupees
Trade credhitors .l 14,575,507 12,559 14%
Acorued and oeher payables Ind il 0 I e
Weaker welfare fund-Pumab EANA L
Anditor's rermmersbon payable 250, (KK) kLTI
15,053,777 14,670,272
161 This inchsdes PKR 2441 (2019 PKR 23,711 due to related pares
PROVISION FOR TAXATION
Balance it the bannmng of the year 165006 720,70
Ak Curront Year Provision 435,549 163016
BT TERET
Liwe  Adjustmens with previous year advane tax 630 &) ITIO0. T
Adjurment agaanst curment pear sdvance {284.497)
Balance ai the end of the year 151051 [
Mote 220 2019
CONTINGENCIES AND COMMITMENTS Rupees Hupees
181  There are no contingences ar comoitments of the Comparny s at June 3, 2019 (2018 Bl
OPERATING REVENUE
Brokemge income 0,542 7TH 6, 748,619
Driwabenad income |2, |8 421,748
10,570,958 7162 607
ADMINISTRATIVE EXPENSES e
spaff palames, allowances and other benchiss 3,343,500 A1HT 56T
Digector’s remunerstion LLIEELE R £
Commiron Expenses 286 851 50,476
CDEC f& NOCPL changes 26,354 56,354
Software expenses 255,H53 1 26,420
Rent, eates andd e e 404 filiK 154,376
Pranime and stationery TTA4N Ik, UK
Pestage and tolophone LU SHTAM2
Eleetrsaty 13,325 SHELHY
Traveling and conveyance L9 518 16K T
Legal and professonal i, 2000 545, 1
Aulitew's romiumesation 2T 2500000 50 KH
Entertainmont 7644 18LEIT
Prowsson for doubaiul debes 33,106 MTH2
Repair and maintenance 170922 150 241
Biwrspaper and penodical 15,43 8307
Bad debes ».E1
Chanty & donabon (LYETT
Worker wellere fumd -Pungab
Miscelleneous expenses B, P12
Dreprreciaten 173,243

10,180,572




20l Awditor's remuneration

Seanwbory asds

Cerafcations and other charges

21 FINANCIAL CHARGES

Bank and ocher charges

22 OTHER INCOME / LOSSES

Income from fimancial pssets
Mark-up on:
Bank balsnces

Income from non-financial asses/ liabilites
Unreeenerable smownts wtten aff
Sundry [ mascellaneous ncome

23 TAXATION

Current tax experise | (moome)

for the: year
price vears

“Thir tax provisson mads: in the fanancial statcments i conaidoned suifeoent

24, EARNINGS PER SHARE

Mute 2020 e
Rupees Rupsis

5l in i 1500 (&

lini ik

25U RN 2500, K

23,750 )

23,750 28,119

B

455,354 Uk ]
1,146,214 1145023
1,601,572 1,230 B4
435,540 TEAING

435,540 LTI

Mummpuuﬂchuhhmlb;.ﬁ%mﬁuﬂumhdw!u:hlhuﬁjudnwnmnl shares cutziinding

during the pesiod, s follows:

Peofi | (loss) after mxstion, snrbutalble wo ondinary sharcholdess
Weightod aversge number of oedmary shares = issue durng the year

Farmings per shase

200 2019
Rupees
176390 (700,145
22,740 G2 T4
155 (10,41}

Mo figure for diluted carmings per share bas boen presented as the Company has me igsued any dilubve skl canymg
upmwi]ﬁ:hmuldlnwmhquﬂunmmmgpﬂﬂn!'ﬂﬂmml

25, REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

“The aygregte amoutits chagged in
s excocutives of the Company = per

Chuel Exeeutive Cfices
Darectors

the faaneisl statements for remuncration, incuding benefits, @ the cheel executive, dinectons
the terms of thist employment ane a5 follows

T 1] Ny
Revnuncratim t of Rirmumcrsim Bl
UL
i ]
GO TN BN AH ) 3

B —, 0900 oo B @ o oogea B s 209092 sEeoams. 009092 SRS - 200 O oo =
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FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS

Mon-current asseis
Long term deposits
Long term investment

Current assets
Short-term ivestments
Trade debts - net
Loans and advances
Deposits, prepayments and other recervables
Cash and bank balances

LIABILITIES
Current liabilities
Trade and other payables

ASSETS
Mon-current assets
Long-term deposits
Long term investment
Current asscits -s
Shori-term investmenits
Trade debis - net
Loans and advances
Deposits, prepayments and other recevables
Cash and bank balances

LIABILITIES
Current liabilities
Trade and other payables

Jun-20
Amortized | ey FVTPL Total
cosl
Rupl:r_'s
667,285 ; = 667,285
. 19,605,539 19,605,539
: S 2763100 2,763,100
2,534,583 2,534,583
33,102 : 33,102
2020874 2,029,874
16,831,936 . 16,831,936
15,053,777 3 . 15,053,777
Jun-19
Amortized | puoer | pvreL Total
COSsl
Rupees
1,867,285 = - 1,867,285
. 19158233 19,158,233
. 3,290,270 3,290,270
1,227,840 . 1,227,840
205,000 . : 205,000
4.967.518 ) 4,967,518
10,794,116 10,794,116
14,670,272 14,670,272




FINANCIAL RISE MANAGEMENT
771 Risk management fmmework

The Disector / Chief Fxecutive has overall respunsibiliry foe the exabBshment and oversight of the Company's mdb munaguiiont
frammework. He i also responsible for developing and monataring the Company's nek nanagemont podicics, which ane mimiacd and
ausessed for effectvencss throoghout the yeas. The Company's risk management policies are extablished to identify and anabvee the
risks faced by the Company, o set approgoians risk lhmits. and 1o establlish stemal coamol over mk Throagh it rramanyg, ansd
management sandands and procedurs, the Company gims 1o develop a discipined and consructive contmol emvircnment i which
sll employess understand their robes and oblgthans.

The Company's activitics are exposed o 2 variety of Ruancal siske marker nek, cridie risk and liquadiny pok The Company
ectablishid sdequate procedurcs to manage wach of thess risks a8 explamed below.

7.2 Market risk

Markoor risk s the risk that the value of financial insrument nay fluctiate 2 2 pesult of changes in marker intercit pates, changes in
ehe eredic mting of the ssucr of the instrements, change in market sentiments, speculative acovines, supply and demaed of scousitics
and/or changes in Bquidity in the marker.

Mbarker rsk comprrises of theee wnrﬁhmﬂﬁ.hmmﬁh and other price nsk.

2721 Currency risk
Curreney mek mamby arses when: recervabbes snd payables exist due to HANICIORS Y mh furegm anslertakigs. | s

Company i not exposed (0 mIjor forcign exchangy rsk in thas fespect

27.2.2 Interest rate risk
Yichd risk is the risk of decline in camings dur to adverse movements of the yield curve. Interest rar: mak is the nsk
that the value of the financial mstraments will fucnuate due o ehanjzes in market mbenest mns. SepEETiny b w
/ mark-up rare nsk arises from mismatches or gpe inr the amounts of interest | mark-up based assers and habilines
that matare or reprice in 3 given perod. The Company manages this risk by marching the manurity ¢ sepeciag of
Fnancial assets and liskilities through appropriate policics.

21.2.3 Price nisk
Peice sisk is the vk that the fair value of financial mstrumeacs will Mctusee os & sesult of changes m marker poces,
whether mich changes are due to o specific o individual fnamcial instraments {inchiding facters spesfic o
issners of such instrumcnts) ar due 10 MIETOCCONCNMIC OF uther faetor affecting simibar financial msteuments being

traded i the market.

“The Company i cxposed to price sk i Feapect af investmenns careied at fair value (whether as svadlable-for-salc
imvestments of as instsuments st fair valae through profic or loss), Such price sk companscs bwsth the nsk that poce
of individual exuity imvestments will fucruare and the rish that there will be an index-wide movement in prces
Measures taken by the Company fo monitor, manage end mitigs price sk inchide dauly monimnng of movements
in stk mdexes (soch as the KSE 100 index) as well as of the comclation between the Company's investmont
purifilio with stock indexes.

27.3  Credit risk

Credie sk @ the nek thar one party 00 a financial mstrument will fail 1o dlischange an obligadon dnd cuas: th other parry we mor 2
fmancial ks, Coneenttation of eredit sk arises when a number of eounierpatics an enpapged e amikas business acovnes o kv
amilar economic fmatures tat would coose theer ahility o meet coneraciual obdigations g0 e samilarly affeored Ty changes w
econenic, polisical, o ather conditians. Concenrations of credit rsk indicate the rlagive serssivity of Compun:'s perfonmands

w developments affecring a particular industry.




Credit sk of the Company snses from  deposits with banks and financial meotunons, e delis, loans and advanoes
pvestments andd orher roccivables. The carrying amant wi finaneial sascts meprossnrs the maxmem enehr vsprssne, athonagd this
masimum is o dcoretical formulanon as the Cempany frgaoncy hikds collarcral aganse pestential creedir ksses

Masures taken by management 1o manage and misgate credin sk mclude
- Develop o af amd pliance with risk monsgement, nyvestment and operstional policies [ gundclnes meluding gsdclmes m
seapect of entering into financial contracts),
. Assigament of trading Bmirs o chents in accordance with thir net worth,
- Collection / maintenance of sufficient and proper marging feom clicnts;
- Tnitial and ongoing chient due dlggence procedures, where chients’ financial positen, past experience and other factors anc
consdened;
- Collection and maintenance of colkueel if, a8 and when d i y aid appeop
. Diwemsificativn of client and investments portfolios; and
Enpagement with creditwnorthy / high coedie eating parties such as banks, cleiring hoses and stock exchanges.

[t Company continually maonataes the qualiey of sts debeor portfistics, both on an aicichual and poerfoli bases, and provides gams
crodit kuses afier consdering the age of tecewables, nature ¢ quanmm of collaeral and debtog-specfic fuowes (such 1s
creditwrthiness and repayment capacity).

The carrying amount of fnsncial ssscts, which represenes the maamom crecht exposure before eonsideranon of collaseral and
connterery coedirmonhiness, i as specificd bedow

v 219
Lamg-rerm imvestments 19,605,530 19,154,233
Shorr-remm investments 2,763,100 52270
Laovag-rerm deposits s 7, 385 | A7 285
Lavans sl advances 33,002 2RI
Dhepemita, prepavments and other receivables 2029574 4967518
Treade debes {ner) 2,554,363 1,227 840
! 27,633,483 30,716,146

274 Liquidity Risk

Licquidiny risk is the risk that the Company will not be sbie to meet it financial obligations, sertled by delvering eash or anher
financial wsset, a5 they fall due Prudent liquidiny risk management roquires the madatenance of sufficient cash and markctable
sccunitics, the availabiliey of sdequare funds through commirted credin facilines and the abiliy w0 closc out marke prssanions due te e
dymamic nanare of the business and the industry it of + . The Comgany f s its nperstons through equary and, as and when
nicceskary, burrowings, with & view to maEsining an approprae mix beraeon various sources of fimandng

“The table below clissifies the Company's financeal Habdlities ineo relevant maturiry proupings bascd o che ame cumtracrusl
manriry date, as at the balsnce sheet date. The amounts in the table sre contractusl wndisconnted cash fows

As at June 38, 2020
Financial liabilities B Carrying Within one  More than one
T year year
Trade and other payable 15,053,777 15,053,777 .
Total 5,085,777 15,053,777 3
As at June 30, 2009
Financial lahilities Carrving Within one  More than one
amount pear year
Trade and ather payables 070,72 14,670,272 :
. Tatal 14,670,272 14,670,272 =

abowe will change symaficanty, and as a

“The Company does not expeet thar the Gming or quantum of cish flows sutlined in the o
result expects vo be able o falfill s oblgatkns as they come due.




CAPITAL RISK MANAGEMENT

The (:wmfl-nbi;pcﬂr: in managing capieal is 1 cnsure that the Company is abbe o ol is & gy eombeorn s i ca
comimnue it provede adequate roturns o sharcholders and benefies o ather sakchaldors, and toomaintam s opimal caparal droome
oo reduce the cost D'F:I]'nl:ll As well, the Company has o n-mpl}' with capial requircmenits as s:"lvﬂr-lnl urler thic Seeinn: Brokor:
{licensing and peratons) Regulations, 2016 (as well as other relevant direcoves from negulatng bodhes eucd from mms: fonms |

Consistent with industry practice, the Company manages its capiml nsk by mommonng see deb levels snd ol seirs, keeping m ven
furure investment rgpEERERon.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

[Fair value is the amount that would be recetved on the gale of @0 asger or pasd on eransior of a kabibee moan orderly ransacion
berween marker parocipants at the measercment dhae l;un_-;n'uu:rrtl-u, diffeivnces can apee Deween carnang values g far value
cafimares. Undeelving the defimmion of fur volee m the presiEmpeson that the Comnpany s & guing cemcem sy yrhasist @y InETMEE ar
resguirerient b marenally currail the ecale of its opemnons or e andertake 3 wansacmm on adverse ems

Various judgrments and catinsates are made in detrermening the fir valoe of financial msrements thar are recogaized and mesmred at
fair vakie i the Company's financisl statements. To provide an indieation abour the reliabaliry of inpurs ased i dereommmg fur
vahe, financial instuments have been classified ineo three levels, as presenibed under accountng seandads. An explnaiion of cach
lesvel follows the table,

Recurring FV Measurement - June 30, 2020 Level ] Level T Level 111 Toal
Loag-renm wmvestment - at KV o 190,530 19,645,559
Shom-rerm mviesements - af FYVTPL 276310 E 2,763, 100
Recurring FV Measurement as at June 30, 2019 Lewel I Level I1 Level 111 Tuotal
Lasnyg-term investment - ae FVOCT 19,158,233 19,158,233

Short-rerm investments - ar FVTPLL L0270 ! 3,290,270
In the fast value hicrarchy i the preceding rable, inpars and valuston sechnigues are as follows:

= Laovel 1: Cinstesd mmarker price {unadjusted) in an active market

- lavel 2 Valuanon rechniques based on observable mputs

- Level ¥ Vahmnon techmgues usng significant unobservable inpurs. This catcgory mcludes all instpsments where

i valuanon rechnique includes inputs not based on ebwcrvabile data

Theere were miv iransfers inmo or out of Level | mcasurcmsonis
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et capital roquirements of the Company sre sct and
suifficient solvency margins and are based on excers of current

CAPITAL MANAGEMENT

The Company objcetives when managing capiral are to safeguasd the eompany’s ahiliy as 3 poing concem | order ro provde femms ot
sharchulders and benefits for other sakehobders sud 1w maintain an optsmal capital strucrure

CAPITAL ADEQUACY

[ Capisal Aduequacy bevel as rogquared by (16 o calculared as follors

Todal Aureis
e Tt Licrbiities

L Reraiation Reserves {orvateid spon eevalwadian of foed atset)

Capital Adequacy Level

While determining the value of the

NET CAPITAL BALANCE

asscts over curent habalies,

Mrics

e )

Amaunit
“I.Tl.l. "

47, 72621

I3, f29)

EFEATALT]
e ———

cotal asscts of the TREC Holder, Mosional vihe of TREL as ar year ended a5 determincd by *akistan
Smock Exchange has been considercd.

regubured by Pakistan Seock Exchangs Limited I'hese meyuinements afc it in plaee b ease

The Met Capital Balanee #s required wnder Third Schedule of Sccurines and Eschange Rubes, 1971 read with the SECP puidelises 1 calcalired as

Follows;,

Deacstatiomnl C .

Cash in hand & Cash at hank
Cash m hand

Cash at bank - House acemunt
Casly at bank - Chent sccount

Deposins

Trade receivables

Investrment in listed securities in
the name of company

Trade payables
Least Overdue mare than 30 days

Onher babilities

MET CAPFITAL BALANCE

Basis of Accounting

As pr book value.

ook value
Less: Outstanding for more than 14 days

Securities on the Exposorne st to Market
Lo 15 % discount.

Lawer of overdug 14 days balance and sccunties hickd agmins such
balance

Basak value

Less: those overdae for maore than 30 days,

Creditors overdue for mone than 30 days
Accrued Liabilies and Orher Payable

Tone

14

iad
I

Amount
R apocs)

13,623
121,429
14000, 584
I, 830,958

1,400,044

5,1138,1%
(3,586,534
L451,662

2763, 10
(414,463

1348635

1.656,270

23,083,50

14,375,507
(0,547,153)
3 A2R,355

4T 152
29 322
1,776,474

15,204,529

B.mE‘H



i Computation af Liguid Capital

1.2 |inten plde Assels

2,500,000

L CLU Y

13 [Imvestrmant in Gow, Securmies {150,000795)

nwestrnent in Debe. Securities

1

if listed than

[ 5% of the Batance sheet valug in the case of terure upto § year.

[il. 75% of the balance sheet valug, bn the case of tenure from 1-3 years

1.4 [iil. 30% of the Batence shaet value, in the cise of tenure of more than 3 years.

i unlisted than:

i, 1% of the balance sheet valug in the case of tenure wgite 1 year,

[ii. 1255 of the bakance shast vakae, in the case of tenure from 1-3 years.

=

[iil. 15% of the Batance sheet valus, in the case of tenure of mare than 3 years.

securties whichever i hgher

2,763,100

414 465

4,348 835

19,505,535

100

il Subscription maney AEaNEE Investment in PO aler for Sale: Amound paid &
SUEERpon money provded TRet shares have &or been alloted or are nol included
o the irveiimanits of securities broker

v 100% Haircut shadl be apphed to Valee of Investment in any asset incheding shares
of ligted securiies that ane i Block, Freete or Pledpe status a3 on reporting date.
{July 19, 2017)

Provided that 1007 kawrcut shall nat be applied in case of invesiment in thase
securities which are Pledged n fevar of Stock Eschange [ Cleanng Howte againg
Margin Financing requirements of phedged in favor of Bamks againgt Short Term
financing srrangements. in such cases, tha hairgut as provided in schedule 1 of the
Reguiations in respect of investrant in securities shall be applicable [August 25,

L5

Investmant in assockated companies/undertaking

L if sted 20% ar VR of ach securities 25 computed by the Securites Enchange for

L7
Ires pecthot acuritles whichever is hights.

. M unliated, de value

Statutory or reguiatory deposits Dasic deposds with the eachanges, Cleaning house

657,185

L00%

i o certral depesitory of any other entity.
1§ |manpin deposits with exchangs and dearing houss.

1,400,000

1,400,000

1.10 |Deposa with swthorised intesmediany sgainit bormowed securities under SUB.

1.11 |Cither deposits and prépayments
Accnsed interesl. profit or mark-up on smounts placed with financial institutions o

dielst securities eec [Kil)

Lz 00 i respect of mariosp accrued on oand 1o directors, subkidiarics and other

related parties

1.13 | Dividends receivables.

Amounti recevabie against Bepo fmending
114 |Amount paid as purchiier under the AEPO agreement. [Secunities purchased wndier
repe arrangement shall not b included in the imvestmants.|

i 5hort Term Loan To Employees Loand are Secured and Due for repayment within
L1§ |12 months

i, Rpcevvabies other than trade TECEvaDles

85,630

SO0

ecevabics fram chearing houss ar secritied excha

1005 value of claims cther tham those on actaunt of entiiemants aganst trading of
L.16 fsecuities i gl markets inchsding MEM gains,

|chairns on sceaurt of entithements against trading of securities in 38 markets
in L]

573346

571345

Receivables from oastomen

i In case recelvables are against margin finanong, the aggregate if (i} value of
securities held in the blocked accaisnt sfter applying VAR based Maircua, (5] caeh
hdeposited as collatersl by the finances (il) market value of any secuniles degosited
&5 collstersd after apphang VR Based haircut,

i Lawer of net bofence sheet volve o value determined through adiuitménts.

& Incase receivabled dfe RESINE Marpn trading, 5% of the net balance thest value
il Met omount affer deducting haircut

- B o o=x ) TTTUEEEEEEESSS T NS © T aa— | — ———

S —




il I ae repenalbes aie SEaNST SeTurilles bormawings wndgr SLB, the amount paid
1o BCCPL s collatersl upan entanng into contrac,

. et omount

1. Imcase of other tade neceivablos not mone than 5 diys overdue, 0% of the net
balance sheet walue,
i, Balorce sheel wrlve

835,553

835,553

. Incane of other trade recelvables are gverdue, or 5 days or more, the aggregate
of {1} the masket vibue of securities purchased for customen snd heid m sl
accownts aftar appiying VAR Based haircuts, (i} eash deposmed s collstersl by the
tespactive custamer and (i) the merket value of et fitied held 2z cotateral afper
spphying Valk basad haircuts,

v, Loweer of net bakence sheet vaiue or walue determined through odjwstments

1698, 050

1,632,308

1532308

wi. 100% haircut in the case of amount receivable form reloted porties.

118

Cash and Bank balances

|. Bank Balance-progrietory aocounts

111,429

111,429

il. Bani halance-Cusiomar aLcounts

16,696, B84

16,596,884

il Cag im e

13,613

JEN-FE]

47,742 623

o I .

23,621,776

Trade Paysbivs

1 Pﬂmmwﬂﬂmghm

il. Payabie agaenit leveraged marked praductt

iil. Payable 1o customers

e

54 375,507 |

22

Cusrent Linbiliies

Lmqwm

G78,370

&78.170

il, Accrusals snd ather payabl

jil. Shori-term borrow)

by, Cument portion of subordinated loans
v, Cutrent porion of long term labdaies

vi Daterred Liabilithes

wil. Prowessan far bad detits

win, Provigion fior taxatian

151,052

151,053

. Othier liabilities a3 per accounting prindiphes and ncluded in the financisl

saternanis
|Mon-Current Lisbiigies

i LM‘-Tiﬂ'lm

4. 717830

4,711,820

a, Long-Tesm financing obtained from fingacial ingteson; Lang tenm portion of
|Bnancing cbitsined from s Bnancial instrution including amount due agaieit finance
lgase

b Caher long-1eim Taancing

i, Stadf retirement berwfits

il Advance againgt shares for Increase in Capital of Securities broker: 100
hasreut may Be aBowed in respect of sdvance againit shaes if:

3. The existing sutharized share capital aliows the proposed enhanced share capitsl
b. Bead of Direclors of the company has approved the increass in capsal

¢ Relgvant Requiatony approvals have been sbiained

. There & ne unneascnatibe delay in issue of shares againgl advance and all
regulatony requinemsents ralating to the increase in paid up capital have besn

completed
. Auditor i satisfied that such advance i ageingt the increase of capital.

e e lisbilities a5 per accounting principles nd included in the linancial
statements T

14

EHII!HLHE

i 100% of Subordinated loans which fulfill the conditiorn specified by SECP are
allrwed to be deduciad:

The Schedude iif provides that 100% haircst will be alfowed agairst subardnated
|Loarss which fuifill the conditions specifed by SECP. In this regard, following
coaditions ane specified:

& Loan agreement must be executed on stamp pager and must ciearky reflec the
1mlnh!l‘!’lﬂlﬂ:ﬂﬂ mamths of repodting periad

b. Mo haseut will Be allowed against short Teim gorTon which i repeysbie within
next 12 rugnihg.

M in cane of early repayment of loan, sdjustmant shall be made 1o the Lgud Capital
and reised Liquid Capital statement mist be submitted to exchange

iL Subordinated loans which do net fulfill the cosditions specified by SECP

Total Liabllites

B oe——_ - - T -
ET T | TS - @090 . T
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Concentration in Margin Financing

The amaunt calculated client-ta- chert basis by which any amawnt receivabie from
arvy of the financees exceed 10% of the aggregate of smounts recevabée from total

__I':T-n-ﬁﬁmhmummwm

Thse @mount bey which the agpregate of

(4] Amaunt deposited by the barrowes with NCOPL

(4] Cash margins paitl and

(4] The market walue of secuwiies pladged as marging exceed the 110% of 1he

| mawiet value af shaies bo d

1

14

Met undervwriting Commitments.

(&) i th case of right lssasg | if the masiet value of securites is less than or equal
o the suabscription price;

the aggregare of:

[i] thie 505 of Hasrcut multiplied by the underariting commitments sl

] iPve vadue by which the underwiiting commaments excesds the markel prace of
ThE BeCurities.

In thi case of rights isuse where the market price of securities is greater than the
subsoription price, 5% af the Hairout multiplied by the net underwriting

{ts] ir ainy other case : 12.5% of 1he nel underwniing commitmenis
Negative equity ol subsigiary

The amount by which ihe total assets of the subsidany | excluding any amaunt cue
{rom the subisliany] ssceed the total kshilitses of the subsadiary

35

| Foreign eachange ngreements and foreign currency positions

5% of the mel postion in foneign currenoy, et posison in fgnign Danmency means
the deiterende of total assets denaomnated in foreign culsency l#ss total labinies

| dengminated in fareign currency

36 |

Payable undar REFD

Repa adpustment

In the casa of financher/purchaser e total amount recerable under Repo led the
130% ol the market value of underfying securites.

in thes case of finamceefueller the market value of underiying securities afoes
applying haircut less the total anount received less value of any securies
depoiited as collteral by the purchaser after applying haireut hess any cash

depasited by the purchaser.

Concentrated proprietary pasitions

i the mariet vilee of any secuy i between 25% and 515 od the total progrietary
pasitions then 5% of the value of such security i the market of 8 security escagc

1% al the propratary postion,then 10% of the vikue of wuch security

192.045

FCRE L

19

Dpening Positiors in futures and ogtions

i. in case of customer positions, the total margin requiremnéts in respedt of open
pastiond less the smourt of cash deposited by the castomer and the vslue of
gecuritas keld a5 eollateral) pledged with secunties exchange afer applyiong Vak
hairouts

i in case of proprietary positiond , the total margin reguirements in respect of

uE,I o the estedt ot alieddy mal
pasitions

i Incase of customey positions, the market valee of shanes sold short in ready
rmarket unWMmlm!ﬂﬂ increasing the same with the Val based
hasrcuts less the cash deposited by the curiomer as collateral and the value of
wecwitied beld a5 colarersd after applying VAR baned Hantuty

il. incase of proprietory positsond, the market value of shares sold short n ready
mawrkes and not yet settled mireased by the amount of VAR based haircut less the
walue of securities pledged as collateral after apphying hairouts.

Total Ranking Lisbilites

142,045

192 045

TOTAL

I7.818,574  Liquid Capital

8,224,902
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RELATED PARTY TRANSACTIONS

The related parties of the Company compnse of shareholders/ directors, key management personnel,
entities with common shareholding, entities over which the directors are able to exercise influence and
entities under common directorship. Transactions with related parties and the balances ourstanding at
year end are disclosed in the respective notes to the financial statements,

IMPACT OF CONID-19 (CORONA VIRUS)

The pandemic of CVIS-19 that has rapadly spread all across the world hag nor only endangered human
lives but has also adversely impacted the global economy, On March 23, 2020, the Government of the
Punjab announced a temporary lock down as a measure to reduce the spread of the COVID-19. The
Company's operations were not affected as Pakistan Stock Exchange was not subject o lnckdown
restrictions. Company implemented all the necessary Standard Operatng Procedures (SOPs) to ensurc
safety of employees and contained its operations. Due to this, management has assessed the accounnng
implications of these developments on these financial sttements, however, according to management's
assessmnent, there is no significant accounting impact of the effect of COVID-19 on these Financials
Statements.

EVENTS AFTER REPORTING PERIOD

No events occurred after the reporting peniod thar would require adjustment or disclosure in the
financial statements.

NUMBER OF EMPLOYEES

Fhe total no of employees and average number of employees at year end and dunng the year
respectvely are as follows:

2020 209
Total No of employees as ar 12 12
Average number of employees duning the year 12 12
[ —————— ]

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to reflect more
appropriate presentation of events and transactions for the purpose of companson, and in order 10
improve compliance with disclosure requirements.

GENERAL
Amounts have been rounded off to the nearest rupee, unless otherwise stated.
AUTHORIZATION

These financial statements were authorized for issue on October 06, 2020 by the Board of Directors of

the Company. /_1
’ :d:1_'|f B - '
Y / (':5’ Cobe )
Chief Exécutive -_"_&;\ 32g _.*:;_‘_'I Direcior




