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INDEPENDENT AUDITOR’S REPORT
To the members of 128 Securities (Private) Limited

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the annexed financial statements of 128 Secunnes (Pnvare) Limited (the
“Company”), which comprise the statement of financial posidon as at June 30, 2019, the
statement of profit or loss, the statement of comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information (collectively, the “financial statements™), and we srate that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for
the purposes of the audit.

In our opinion, except for the effects of the martter described in the Basis for Quaiified Opinion
section of our report, to the best of our information and according to the explanations given o
us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows

with the notes forming part thereof conform with accounting and reporting standards
as applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of
2017), in the manner so required, and respectively give a true and fair view of the state of the
Company's affairs as at June 30, 2019 and of its profit or loss and other comprehensive income,
changes in equity and its cash flows for the year then ended.

Basis for Qualified Opinion

We were unable to obtain sufficient and appropriate evidence with respect to receivables from
and deposits with NCCPL. The net unverified amount, recorded as part of the Company’s long-
term deposits and short-term receivables balances is approximarely PKR 500,000,

We conducted our audit in accordance with International Standards on Audinng (ISAs) as
applicable in Pakistan. Our responsibilives under those standards are further descnbed in the
Auiditor's Responsibilities for the Andst of the Fimancal Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants as adopted by the Instirute of Chartered
Accountants of Pakistan (the “Code™) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the sudit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

A MEMBER COF [ECnet, A NETWORE OF INDEFENDENT ACCOUNTING FIRMS
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting and reporting standards as applicable in Pakistan and the
requirements of the Companies Act, 2017 (XIX of 2017). Management is also responsible for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from marerial misstaternent, whether due o fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concem, disclosing, as applicable, any related marrers, and using
the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternarive but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from matenial misstaternent, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

¢ ldennfy and assess the risks of matenal misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those nsks, and
obtain audit evidence that is sufficient and approprate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

o Obtain an understanding of internal control relevant to the audit in order ro design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effecuveness of the Company’s internal control;

¢ Evaluate the appropriateness of accountung policies used and the reasonableness of
accounting estimates and related disclosures made by management;

* Conclude on the appropnateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, determine whether a matenal
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern, 1f we conclude that a matenal uncertanty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opimion, Our
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conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a

going concern; and

» Evaluate the overall presentation, structure and content of the financial statements, including
disclosures, and assess whether the financial statements represent the underlying transactions
and ¢vents in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among ather matters, the planned scope
and tming of the audit and significant audit findings, including any significant deficiencies in
internal control that we idennfy during our audir.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that, except for the effects of the matter described in the
Basis for Oualified Opinion section of our report, in our opinion:

a)

b)

€)

Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

The statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
refurns;

Except for the potential effects, if any, of the matter described in the Emphasis of Matter
section of our report, Investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company’s business;

Zakat deductble at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980),
was deducted by the company and deposited in the Central Zakat Fund established
under section 7 of that Ordinance; and

The Company was in compliance with the requirements of section 78 of the Secuntics
Act 2015, and the relevant requirements of the Securites Brokers (Licensing and
Operations) Regulations, 2016 as at the date on which the balance sheet was prepared.

The engagement partner on the audit resulting in this independent auditor’s reporr is Mr.

Muhammad Aslam Khan,

. 16.C net SK$5S.

IECnet S.K.5.8.5.
Chartered Accountants

Lahore

Date: November 14, 2019
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128 SECURITIES (PRIVATE) LIMITED

Statement of Financial Position
Ar at 30 Jume, 2019

2019 2018
ASSETS Nore Rupees Rupees
Mon-curfent assets
Property and equipment 3 895,404 1,047,997
Intangible assets 3 2,500,000 2,500,000
Long term investmerts 7 19,158,233 15,259,068
Long term deposits L 1,867,285 767 285
24,420,922 19,574,350
Current assets
Trade debis - net ¥ 1,227 840 3474618
Loans and advances Y] 205,000 i, 560,209
Diepasits, prepayments and other receivables I 4,967 518 11,360,958
Income tax refundable 12 254,174 450,117
Short werm investments 13 3,200,270 3,006, 460
Cash and bank balances 14 10,794,116 17,106,254
20,738,918 42,048,616
45,159 840 5‘1,521125_
EQUITY & LIABILITIES
Share capital and reserves
lssued, subscrbed and paid-up capital 15 69,274,000 &9,274,000
Umppmpmrcd profit (43,217,962 {36,009,819)
Uneealized surplus / (deficit) on re-measurement
of mvestments measured at FVOC] 4,270,514 10
Total equity 30,326,552 33,635,530
Current liabilities
Trade and other payables 1é 14,670,272 X1 266,732
Provision for taxaton 17 163,016 720,704
14,833,288 27,987,436
Contingencies and commitments 13 - .
45,159 840 ﬂ,ﬁzlﬂ

The ammesxced makes from | o 36 form an imtegrad part of these fimancal atements.




128 SECURITIES (PRIVATE) LIMITED
Income Statement
Far the year snded June 30, 2019

2019 2018
MNose Rupees Rupees
Oiperating revenue 19 7162607 0,042,095
Gain/(loss) on sale of short term investments 752,152 {734,836)
Unrealized gain/{loss) on remeasurement of (5,888,044) 1,834 836
investments classified at FVTPL

2,026,715 10,142,095
Operanng and administrative and expenses 20 (10,280,572) (16,556,849)
Operating profit / (loss) (8,253,857) (6,414,754)
Fmancial charges 2 (28,119 {41,779
Orther income and losses 22 1,236,849 (8,347,099)
Profit / (loss) before taxation (7,045,127) (14,803,632)
Taxation 23 163,016 (B33,811)
Profit/ (loss) for the year {7,208,143) (15,657,443)
Earnings/ (loss) per share - basic 24 (10.41) (22.60)

The awwexced motes from 1 o 36 forme s integral part of thess finuncial siatements.

Chief utive Officer




128 SECURITIES (PRIVATE) LIMITED

Statement of Comprehensive Income
For the year ended [ame 30, 2019

Nove

Profit/ (loss) for the year

Other comprehensive income
Items that will not be reclassified subsequently to profit or loss

Unrealized gain / (loss) duning the period in the market value of
nvesiments measured at FVOCI

Total comprehensive income/ (loss) for the year

The anmexced wotes from 1 to 36 forme aw integral part of these financal réatements.

Chief Executive Officer

2019 2018
Rupees Rupees
(7,208,143) (15,657, 443)
3,899,165 (177,235)
3,308,978 (15,834,678)

Director

J



128 SECURITIES (PRIVATE) LIMITED

Statement of Changes in Equity
Far the year snded June 30, 2019

Balance as at July 1, 2007
Issuance of shares
Total comprehensive income for the vear

Loss for the year
Oither comprehensive mcome,/ (loss)

Balance as at June 30, 2018
Total comprehensive income for the year

Lasss for the vear

Oither comprehensive income;/ (loss)

Balance as at June 30, 2019

Unrealized
surplus /
Issued, T iated (deficit) on re-
subscribed and ':I:;Pm measurement Total
paid-up capital|| PP 005) ] rinvestments
measured at
FVOCl
..... STINRIIRIN 11 - R——
63,874,000 (20,352,376) 548,584 44,070,208
5,400,000 5,400,000
(15,657 443) . (15,657,443
. (177,235) (177.235)
- (15,657,443) (177,238) (15,834,678)
69,274,000 {36,009,819) 3N M9 33,635,530
(7.208,143) - (7,208,143
. 3.890.165 3.899.165
= (7,208,143) 3,899,165 (3,308,978)
69,274,000 (43,217,962) 4,270,514 30,326,552
B ——

The anmexed saler from [ to 36 form an integral pard of there finawaal statewmts,

t

Dvirector



128 SECURITIES (PRIVATE) LIMITED

Statement of Cash Flows
For the year ended Jsne 30, 2019

29 2018
Nate Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation (7,045,127) (14,803,632)
Adjustments:
Depreciation and impairment 173,943 2,719,584
Provision for doubtful debis MNTEN 1,533,751
Realized loss / (gain) on sale of short-teem investments (752,152) Th4 B3
Unrealized loss / (gain) on short-term investments 5,B8B,044 (1,834, 835)
Interest mcome {0, 926) (95 44)
Dividend Income (421,988) (427.124)
5,143,744 2,630,765
Operating profit before working capital changes (1,900,383) (12,172,867)
(Increase)/decrease in current assets
Trade debts - net 1,898,955 11,525,512
Loans and advances 6,355,209 4,149,766
Dieposits, prepayments and other receivables 6,393,440 (5,260,958)
Increase/ (decrease) in current Habilities
Trade and other payables (12,596 460 544 2T1
2,051,144 10,956,391
Cash gencrated from / (used in) operations 150,761 (1,216,276)
Proceeds from net sales of / {acquisition of) short-teem investments (5,329,702) 413,040
Dinidend received 421,988 427124
Intesest income 90,926 95,446
Taxes paid (524,761) (B63,630)
(5,341,549) 71,980
Net cash from operating activities (5,190,788) (1,144,296)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment (21,350) (58,0040
Decrease [ [increase) in long-term deposits (1,100,000 -
Nei cash generated from / (used in) investing activities (1,121,350) (58,000)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares . j | 5,400,000 ]
Net cash generated from / (used in) financing activities - 5,400,000
Net (decrease)/ increase in cash and cash equivalents (6,312,138) 4,197,704
Cash and cash equivalents at the beginning of the year 17,106,254 12,908,550
Cash and cash equivalents at the end of the year 14 10,794,116 17,106,254

The annesoid wotes from 1 to 36 forme an imtegrad pavt of there fimancial staiewenis.

v/

Chief tive Officer SN




128 SECURITIES (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2019

LEGAL STATUS AND NATURE OF BUSINESS

128 Securities (Privare) Limited (the "Company”) was incorporated in Pakistan on June 01, 2006 as a private limited company,
brrated by shares, under the Companies Urdinance, 1984 . The Company's registered office & situated ar Room No. M12,
Mezzanine Floor, Lahore Stock Exchage Building, 19 Khayaban-e-Atwan-e-Igbal, Lahore. The Company 1s 2 holder of Trading
Rights Entitlernent Certificare ("TREC") of Pakistan Stock Exchange Limited. The Company is principally engaged in the
business of investment advisary, purchase and sale of secumnes, financil consultancy, brokerage, underwriung, pormfolio
management and securities research

1

ACCOUNTING CONVENTION AND BASIS FOR PREPARATION

21

22

Starement of compliance

These financial statements have been prepared in accordance with approved accountng smndards as applicable n
Pakistan. Approved accounting standards comprise of such International Financial Reporting Standards ("IFRS™ or
"IFRSs") issued by the International Accounting Standards Board (“"LASB®) as are notified under the Companies Act,
2017, provisions of or directves issued under the Compames Act, 2017, and relevant provisons of the Secunties
Brokers (Licensing and Operanons) Regulations 2016 (the "Regulanons™). In case requirements differ, the provisions or
directives of the Companies Act, 2017 and /or the Regulstiong shall prevaul.

Basis of measurement

These financial statements have been prepared under the historical cost convention, except:

- Inwestments in quoted equity securities (whether classified as assets at fair value through profit or loss, or &t [air value
through other comprehensive income), which are carned at fair value;

- lnvestments in unguoted eguitics, measured ar fair value through other comprehensive income;

- Investments in assocates, which are recorded in accordance with the equity method of sccounting for such
mvestments; and

- Detivative financial instraments, which are marked-to-market us approprate under relevant accounting and reporung
standards.

New standards, amendments / improvements to existing standards (including interpretations thereof) and
forthcoming requirements

Accounting palicies adopted in the prepamtion of these financial statements are consistent with those of the previous
financial year except for new and amended standards / interpretations that became effective July 1, 2018 Refer to notes
3.1 and 4 for demils of these smndards and of the impact on the Company of adopting these standurds (including
rransinon-related disclosures). Newly-effecuve smandands other than those disclosed in nore 3.1 are considered not 1o be
relevant, o such standards do not have any significant effect on the Company’s financial statements and, sccordingly,
the impact from their adoption has not been disclosed in the financial statements

The following IFRSs (i well a3 armendments thereto snd interpretations thereof) as notified under the Companies Act,
2017 are / will be effectove for accounting peniods beginning on or afier the dates specified below July 1, 201%

- IAS 28: lnvestments in Associates and Joint Ventures (Amendment: Loag-term lnterests in Associates and
Joint Ventures)

This amendment affects companies which finance sssoctates and/or joint ventures with preference shares or with
loans for which repayment is not expected in the foreseeable future (where the interesis in such associates joint ventures
are referred to a8 Long-term Interests or LTIs). LTIs are in the scope of both IFRS 9 and [AS 28, and interpretative
puidance provides the annual sequence in which both standards are to be applied The amendment s effective for
annual peniods beginning on or after January 1, 2019, The Company i currently in the process of assessing the potennal
wmpact, of any, that the adopnon of this amendment may have on its financial statements.

4/-‘
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- IFR% ¥: Financial Instruments (Amendment Prepayment Featres with Neganve
Compensation)

For & debt mstnsment to be eligible for messurement at smortized cost or Far Value
theough Cther Comprehensve lncome (FVOCT), TFRS 9 requires its contractual cash flows o meet the
Sodely Papments of Principal and Intcrest (SPPI) test - that i, the cash flowrs must be solely payments of
principal and mterest. Some propayment opnons could result i the party thar rggen: eary termination
receiving compensanan from the other party (negative compensation). Allernatively pat, such opeons
may result in borowers prepaying the instrsment a7 an amount less than the wnpaid principal and
ntercst owed. This amendment permirs finsncial amety contanng peepayment-with -nogative-

jom features to be messures ot amoctmed cost or FVOCT i they mect other relevant
requirements of [FRS 9,

This amendment is effective for annual periods bognning on of sfter [anuary 1, 2019, The
amendment is not cxpected to impact the Company's financial satements

= IFRS 16: Leases

Thiks standard introduces a single, on-balance shest lease accounting moded for kessces, whereby
the lessee recognizes a smgle, rght-of-use asset {representing its Aght to usc an asset) and a lease Babdiry
mmm‘-wmmmmmu.ﬂmmmm superseded by
IFRS 16 wchudes (but is not lmited 16) LAS 17 (Leases), IFRIC 4 (Determining Whether An
Azrangement Contains a Lease) and S1C 15 (Incentives in Operating Leases). The standand bs effective
five annuial perinds beginning oo or afrer January 1, 2019 The Company is currently m the process of
ilentifying the nature and quantum of the impeet of the adoption of this sandard on the Company's
financial smtements.

« IAS 1% Employee Benefits

Amendments 1o LAS 19 clarify the approach to be employed (includimg the use of actuanal
wmmmmmﬂmhuu,ﬂﬁrrmwhﬁmhm
criliong and the gan oss oo plan scttlement) pon smendment, carmalment or serement of @ defined
benefit plan. The amendments, effective for mnual peneds begnning on or after Janeary 1, 2019, are
it expected 1o sgmificantly impact the Company's financial tateménts.

< IAS 1 Prenentation of Financial Statements LAS 8 Accounting Policies, Changes in Accounting
Estimanes and Errors

Amendments 1o these standards sre intended 1o make the defimnion of materm in IAS 1 casier to
undeorstand snd apply, 2od arc not intended 1o alter the undedying concept of matcriakity in IFRS
standards. In addition, fhe LASB has also issued puidance on how o make materality judgments when
prepasing generl purpose financial satcments m accordance with [FRS.

- IFRS 3} Business Combinations / IFRS 1L Joint Arangements (Amendment: Definition of
Businras)

The Internanonal Accosmnng Smndards Board (LASH) has lssued amendments wath the objectve
of resobvng difficulies thar anse when an entity determings whether it has acquired 3 bussiess or 3
group of nssets. The amensdments clarfy that to be o considored & buniness, an sequired set of activities
Mmmﬂ#ﬂlMHu”uﬂlmhm&umﬂﬂlwm
ermtribute to the ability to creare outputs. The smendmenre include an election 1o use a concontration
test. The amendments are effeerive fir business combinations foe which the soquisihion date is on o
after January 1, 2020, and therefire would mot have an impact on past financial satements,

Uther amendments to these standards eefste m the re-messurement of 4 previously-hold mrercst
n @ joimt operaton whin 8 repaorting entity obtaies control of the oint operation {when thar o
opertion meets the definition of o business). The smendments, effective for annual perods begnnmg
an or afier January 1, 2019, are not expected to impact the Comspany’s Anancal statements.

- 1AS 12: Income Taxes

An amendment tis this standand clurifies that the income tax consequences of dvadends asc
eecopnited consstendy and concurrently with the sransacrion thar gencrares distriburable profiee. The
amendment is effective for annual periods beginning on or afrer January 1, 2019 and is oot expected o
impact the Company's financial satements




- IAS 2% Borrowing Cosis

An smendment 1o thas standard clanfics that @ reportng ennty treats 45 genersl borrowangs any
borrrwing anginally made to develop an asset when the asset is ready foe s mtended use (or sale) The
smendment is effective for ennual perdods beginning on o after January 1, 2019 and is not expected (o
empuact the Company's financial sstements,

In addinion to the sbove, IFRIC 23 - which relates w0 uncertainty over mcome tx treamments - i
effective for annual periods beginning on or after January 1, 2009, The amendment is not cxpectod 1o
matcrally impact the Company's Anancial statements upon adoption.

Finally, on March 29, 2018, the TASH fesued a revised Concepraal Framework for Fmancial Repornng.
The Canceptual Framework serves primanly a3 s tool fo the IASB 1o develop standards and 1o assia
the TFRS Interpretanions Commirere in interpreting them. I does pot overnde the sequirements of
individual IFRSs. Any incomsistencies berween the revised Framewnrk and indivicheal IFRSs are subgeer
1o the wsual due process, meaning that the overall impect on sandard settng may ke some tme w
eryrmallize. In the sbsence of speafic IFIS requirements, entitves may use the Framework s 2 reforonce
fre sebeetuy accounting policics.

Certan new standards, amendments and/or interpretations ssued by the LASH are yet o be noofied by
the SECP for the purpose of spplicablity i Pakistan.

24  Accounting estimates and judgmenis

The peeparation of fiancial statements in conformiry with spproved sccountng standands requares
management to make judgments, cstimates and asumpaons that affect the spplicanion of accounting policies
and the reported ameunts of assers, abilities, icome and expenses. The estimates and sssocamed ssumptions
are connnually evaluared snd are based on atordcal expenence an well as expectations of fursee events and
various ather Bactors that are believed o be seseonable under the circumstances. the results of which frem the
basts of making judgments about the carrying vahses of assets and babilities that are not readily apparent from
other sources. Actual revulin may differ from these eetimates.

Arcas mmvolving a hagher degree of judgment or comploaty, or areas where assumptions and cstimates are
significant to the Comgany’s financial sreements, are as follows

(i) Estinates of useful lves und residual values of items of property, plant snd equipment (Nove 5);
() Hutimates of useful bves of intangible assees (Note 6]

(B Allcvaramsee for credat bosses (Nowe LE);

(v} Fair vabsen oof unquoted eoquary mvestments (Note 7,

{w) lassificanon, recognition, messarement |/ valuation of financial imstraments (Note 3.2); and
i) Provision for taxstion (Note 25)

mwnmn_nmm ACCOUNTING POLICIES

Wmﬂ’ﬂl’ﬂ;ﬂ applicd in the preparation of these francial statements are set out below. These

pokicies have been consistently spplied 1o all years presented, excepr as described i notes 3.1 and 4

31  Changes in Significant Accounting Policies
The Company adopted IFRS 15 (Resnwr froer Contnacs usth Cstomers) and [FRS 9 (Financal Insremenis)
from July 1, 2018, The new standards arc effective for snnual penods buginning on or after July 1, 2018
and fisr roporting pedods ending on of after [une 30, 219,
Detuils of new policies pussuant to these standards and the nature and effect of the changes m
secounting policies are set out in the remamder of this note



3.1 IFRS 15 - Revenue from Contracts with Customers

Ins May 2014, the 1ASB issued TFRS 15 - Reveaus from Coutracts with Cassomers, which mroduces « unificd
five-step model for determining the Gming. messurement and recogniton of roenwe. The beosd
nhﬂnnfﬂmrmhﬂhhhﬂwhﬂlwibmbrwuim-
performance obligations arc fulfilled rather than based on the tmnsfer of risks and rewards. [FRS 15
includes u compeehensive set of disclosure requirements, mchuding quanntatve and  qualinnve
information about contracts with customers, to help asers undesstand the nansre, amount and Bming of
revenue s well as uncertainty arnd it. The standard supersedes 2nd replaces IAS 18 - Reweasr, [AS 11 -
Constrsction Comtracts and 4 number of related interpretations.

[ue w0 the pature of contractual sresngements with oustomers and the regulitory enviroament i which
the Company operates, the adoption of IFRS 15 did not have a significant impact on the fmancial
statements of the Company.

112 IFRS 9 - Financial Instwruments

IFRS 9 « Finsmial lmstruments relates o the recognition, clasfication, meassrement and derecogrition of
financial assces and labilities, hedge accounting and the nparment of Graneial assces. [t supersedes and
replices LAS 30 - Finanalal Instruments: Heoggnotian sl Midiarrsioat

Changes in accounting pobeies, i any, resulting from the adoption of IFRS 9 have been applied
retrmspectively. Dotails of significant new sccountmg policies sdopted are set out in pote 3.2 The nanire
and effeet of changes to previous accounting policies are ser out m pote 4.

11 Financial assets and lisbilitics
The Company, on the date of inital recognition, reeognizes loans, debt securities, cquity secanties and
deposite ar the fair value of considerstion paid Regular-way purchises and sales of Anancal seets are
recognueed on the rrade dare. All other fnsncial asets and habdities, inchding derreatrves, are inisally
recognized on the trace date at which the Company becemes 3 party to the contractual provisions of the
matrument.

“The initisl measueement of o Gnancial ssset or Babdity v 3t fair value plas ransacton costs that ane
dircetly sttibutabile o ite puerchase or Bsuance. For instruments messsed ar fair value through profi or
lcnss, transaction costy sse recogmied pnmedintely in profit or loss.

Clseegfiomtion awd Mewnwrvonent of Finncial Asiers
1FRS 9 climinates the TAS 39 cancgernes for fnancial asscts (held-vo-matunty, kosns and secohvables, held
fosr-trading and svailable-forsale). Instoad, IFRS 9 classifies financiil asscts ineo the following caegones:

- Fair vahse through profit oe loss ("FVTPL):
-Mvﬁmwnﬁzmprﬂmhmmmﬁi

- Amortised cost;

- Blected ar fair value through other comprehensve meome (cquines only); or
- Dempgnared at FVTPL

Diret mrtrmments
et mnstruments are classified mtn one of the following measurament categones:

« Amormized cost;

« FYQCE

- FVIPL; or

- Desgnated st FVTPL

Chassificarion af debt matruments is determmed based on:
(i) The busmness mode! under which the asset 1 held; and
(i) The contractusl cash fAow characteristics of the instrument



Diebe instruments are messured a1 amorszed cost if they are held within 3 business model whose
w-nwhmﬁmn{mmwmmm flows represeni solely
parments of principal and interest After inimal messureement, debt mstruments in this category are
carried o amortized cost. Interest mcome on these insmruments is recognized in inferes? INCOME USME
the ¢ffective interest method. The offective interest rate i the e that discounts estmared furure cash
payments or teceipts through the expeered life of the financial arset to the grss carang ameant of 3
Gnancial asset Amomized cost is calculated by taking o aceount any dircount or peeminm on
sequisinon, ransacion ¢osts and fees that are an integral part of the effective interest mte. Impainment
on debt instruments measured at amortized cost is caleulsted using the expected credit loss appeoach,
Loans and debt securities measured at ameostized cost are presented net of the allowance fior credit losscs
J provison for dowibtful debes in the seatement of financial posinon.

Dﬁmmmﬂmﬂ'ﬂllfﬁthdﬂnﬁnlhq.m\u:muddﬁ:mnhluurmhm
hodd for eollection of contractual cash flows and for selling fnancial ssscts, where the assets” cash flows
wwﬁmﬁmmdwﬂm.&mqmrmwm
ursrealized guins and Jonses on debt Enstruments measured st FVOCT are reconded - other
compeehensive income. Upon desccognition, realized gains and losses are rechusfied from other
eomprchensive mcome and recorded in the satement of income. Premiums, decounts and related
frandaction costs are amortized over the expected life of the instrument o the merme statement aang
the effective interest rate method. Impaiement on debt instruments messured ar FYOU i caloulated using

Delst insmrments e meastured st FVTPL if asscts are held for wading purposes, ase held as pars of o
pmiuhmnpdmuhvﬂnrhunmwhmmh&mdnmnpﬂmlpmudw wre solely
payments of principal snd mterest. Tranmcnon costs for such matruments ae recogniced immediaicls m
prufit o oss.

qu,mmth'mmuwwummmmmmmmm
wnhijmiﬁﬂmmﬁw-nﬁﬁnmﬁfwﬂmw
humnhuhhumﬁ&mnf&#ﬁmhwlm“wn
WLMiMNMuMMmﬁMmﬂumuﬁ.

Equmiy Instramenti
Figuity instruments are measured gt FVTPL, unless an cloction is made to designate them st FYOC]

upom ininal recogmiton, with transaction costs eeeogmzed mmmedistely m profit or ks Subsequent
imitual recogmition, changes in fair value sre recogmdeed through peafit of loss,

An initial recognition, there i un irrevocable option for the Company to classify pon-trading equary
instruments at FVOCL This cection is rypically used fioe cquity matruments for strategie ar lenger-term
investment purposes. The clection i made on s nstrument-by-instrument basis and i not svailable m
qﬁqmﬂmmhuhudqpmpoﬂﬂﬁuudhnnmmm:r
recorded in O] and are not subsequently reclassified 1o poofit or loss, An such, there i no specific
nwmmrnwmmdmhmwmﬂhpm&mhn Any tramsaction costs
wcurred upon purchase are added to the cost basis of the sccurity sad ace not reclassificd to profit or
losss upein the sale of the securiry.

Clarrsfication and Meararoment of Financial Lissifitier
Fuameial kabifines are classified mto one of the foliwing messurement calpunes.

- FVTPL;
« Amuoetized cost; or
- Desipnated at FVTPL

Financial labilitics measured at FVTPL ase beld prncpally for the parpose of repurchasing m the nesr
term, o form part of & poerfolio of identified financesl instruments that arc managed wgether and for
which thiere 18 evidence of a recent acnual pattemn of shor-term profit-taking, Finacial lsbilites are
recognized on a trade date basis and are sccounted for at fair vabie, with changes in fair vabue and any
pﬁuhmmwdhwn&whnTmm”nﬂpnﬁuhmﬁ

Finanicial labdines may also be desgnared ar FVTPLL if & rliablc cotimate of fair value can be obtined
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mdwhm{gﬂduwmwm:ﬁﬂﬂm&“mmh'hﬂmﬂ
atherwine arise, (b) o group of Bnancial Kabiites sre mansged and theer performance i eviluated on s
fusr value busis, in sccordance with o documented nek management steategy, or (o) the financal labifiry
contains aae or more embedded demvarives which sigmificantly modify the cash flows tequired. Any
changes m fair value are recognized i profin or loss, excopt for changes s fir value arising from
Whﬂwnf!muﬂrhh'm“mdhml.fhﬁpﬂnfmmdwm
changes n the Company's own credit sk are not sbsequently rechusified m peofit or koss upon
derecognition or extmpushment of labilines.

Other financial Eabilitics arc accounted for st smortized cust. lnterest expense i culoulated using the
effectve interest mte mothod.

Dusrrminatron of Fasr |Vl

The fair value of 8 financial asset or Eablity & the price thar woald be recerved m sell an asset or paid o
teansfer a linbility in an cedesly trasssetion between mathet participantsm the prncpal or, i its absence,
the most sdvartageous markes 1o which the Company hat sceess ar the measurement date. The
w;mmmmﬂuﬁlmwwwm

where availabile. Unadjusted quoted markes prices for idensical instruments represent a Level 1 valuaton,
When quoted prices are not availsble, te Company mavmizes the use of observable inputs. within
waluation models. When il significant inputs are observable, the valuxtion is dassified a0 Level 2.
Valuations that require the sygnificant use of unobservable inputs are consdered Level 3.

In determuning farr value for cevrain mstraments or pertfolios of nstruments, valiation adystments o
reserves may be eequired o arrive af & more accorste cepreentation of fur value. These adprtments may
inclade unnbservable panimetens or constrnts on prices W mactve or dbgueid markees.

Derogmition of Frmancin! Alusets amd Frnansial

A fmancisl asser i derecognired when the contrscnual rights oo the cash fiows from asset have expored,
ar the Company transfers the contracrual nghts 1o receive the cash flows from the financal aser, or has
assumed an obligeion w pay those cash flown W an wdependent thed party, or the Company has
transferred substantially all the faks and rewards of ownership of that saset 1o an independent third-
transferred by quantitatively comparing the varability in cash Bows before snd after the transfer. 1f he
varialibity in cash flows rematns significantly sintlar subsequent 1 the transfier, the Company has
retmned sibetantially all of the sske and rewards of cwnership. On derecognition of o financeal asset, the
difference betwoen the carrving amount and the sum of (1) the consideration roceved (inchiding any
new aiet obtained less any pew labibty sssumed) and (b) the cumulative gun o loss thar had been
recognized in OC1, is recognieed i profit or loss.

A faancial lsbility 3 derecognized when the obligation under the labslity is dischasged, cancelled oe
expircs. If an cxisting finanenl labiiry is replaced by another from the same countesparty on
substantially different terme, or the terms of the extating bability sre substenrially modified, such an
excharge or modification 1 treared 38 3 derecogmition of the eoginal ability and the secogmition of a
wew lishiliey st Fair vabue, The difference i the respective carrpmg amount of the exetng liabiliey and the
new Hability is eocopmized as o gam/los n profn or lows.

Propery und equipment

ltems of propey snd cquipment are stated at cost less sccumulated depreciation (if eny) and
impairment losses (if any). Cost mchudes expenditare that b directly atrdbutable o the scguisition of the

Subscguent costs are mchuded in the ssser’s camying amownt of secopniced a8 4 soparate dsct, &
sppeopriate, only when it ks probable that future eeunomibe benefits issoeiated with the item will Gow 1o
the Company and the cost of the item can be meansred reliably. Wheee such subsoquent costs are
meurred to replace pasts and are capatalized, the carrying amount of replaced parts is deseoognized. All
other repair and matntenance expendstures are charged 1o profit or loss during the year in which they are
mcurred.
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Deprecianinn on all items of property and equipment is caloudated using the reducing balasce method, in
sccordance with the rates specified in pote 5 to these financial staternents and after akisg mio sccount
resichual value, if matenal Resdual values and useful bives are reviewod and sdyusted, if appropmate, at
cach balince sheet date. Depreciation is charged on an asset from when the asset 8 available for use
urtll the auset i disposed of

Inisngible asscts

TInensygbile ssscrs with indefiniee uscful ives, includemg Tradmg Right Bnridement Cernficane (“TRECT),
wre stated az coot less accumulared impatoment bosses, if any. An intanglle sset i considered a8 having
an indefinite usehd life when, based on an analysts of all relevant factors, theee is ao forcsecable limir w
the period over which the ssset s expected to genenite net cash mflows for the Company. An intangible
weset with an indefinite useful life 18 nor smortized. However, it i tested for impaiement ar cach balance
sheet date or whenever there is an indieation thae the asset may be smpaired. Gams o hisses on disposal
of mtangible swscts, if any, are recogmised in the peofit and lom account during the year in which the
assets are disposed of.

Tnvestument prsperty

Propesty that is held fior long-teem rental yiekds or for capital appreciation or for both (but not for sale n
the ordinary course of business), used in the supply of serices or for administrative purposes o
classified a5 mvestment propesty. Investment property is inmally measured at its cost, inchsding related
transacnon costs and borroeing costs, i any.

Subsequent expenditure i capsralized to the asset’s carrymng amount oaly when i s peobable thar furuse
economéc benefits associated with the expenditune will flow w the Company and the eost of the iem
can be messured seliably. Al ather sepairs and maintenancs costs ase expensed when incurmed. When
it of an investment property i repliced, the carrping smount of the replaces] part s derecogmised.

For the purpose of sulwequent measurement, the Company determines with sufficient regularity the fur
value of the items of mvestment property based on avalable sceve market prces, sdpusted, if necessary,
fir any difference in the nature, location or condition of the specific amer. Valmnons whenever nceded
are performed as of the reporng date by profiessional viluers who hold secogmiaed and relevant
professional qualificarions and have recent vaperience in the location and category of the investment
property being valued, These vabmtions form the basis for the carrying amounts in the fnancial
HEATETNETS,

The fair vahse of mvestment property docs not reflect future capital expenditure thar will improve or
enhaner the property and does not reflect the relsted futuee bencfits from this futire expendituse other
than those i rational market pasticipant would ke into sccount when determining the vabue of the
property. (hanges in fur vabues ane recogised in the peofit and loss account.

Dffsctting of financial assets and Babilives

Fanancial assets and labilines are offset (snd the net smount is reported in the fnancial smtements)
when the Company has a legally enforceabile nght to offser the recognized amounts and the Company
intends o ather setile on & oot basis or io scaliee the dssets nd scitle the habifities senultancouwly.
When fnancal siscts and fnsncial ksbilines are offser i the scement of finanoal ponoon, the elted
income snd exponse items are abio offset in the statement of income, unless speaifically prohibmed by an
apphcable scoounmng standard.

Tovestment in assooiates

Mssociates are all entities over which the Company has significent influence but not control. Investments
iy assocites where the Company has significant inflsnee are sccoumed for using the equiry method of
sccoumtng, Lnder the equiry method of sccounting, sveestments i associstes are instially recogsized st
cost and the earrying smount of mvestment is ncreasod or decressed to recogmize the Company’s share
of the sssockite’s post-soquisition profits o losses in income, and s share of the post-acquisition
movement in resecves is recopnized 10 other comprehensive income.
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Impabrment
Financial asscrs

The Company applies a three-stage approach m measure allowance for croder losees, weing an expected
credit boss approach a8 required under 1FRS 9, for financial ssers measured at amortized cost. The
Company's expected credit loss impaiement madel refloces the poesent value of all cash shorrfalls reluted
o default evente, dther over the following rechve monthe, or over the expected life of o fnancial
instrument, depending on credit deterioration from incepiion. The allowsnce [ provision for credst
reascmabile and suppoetable fovecasrs.

Where there has not been o rignificant decrease in credit sk dnce wemal recogrinion of s financial
nstrument, a0 smount equal w12 months expected eredit loss is recorded. The expected credit knss is
comnputed using a probability of defaull cocurring over the next 12 months. For those nstruments wath
& romaning mafucdy of less than 12 indnths, 8 probability of default corresponding 1o the remaining
berm to Aty 18 uwed.

When o fmancal instrument cxpencnces 3 significant mcrease n credin nek sulrsegquent o onginanon but
is not considered 10 be in defaule, or when o fmancial instrument is considered 1o be i defanb, expected
eredit foss is eomputed based on fetime expected coedit losses.

Whien determining whether the credit nsk of & fmancil asset has mereased significantly since intnal

supportable information that is selevant sad available without undue effon or cost. This meludes both

quantstative and qualitstve informanon and analysis, based on the Company's histoncal expenence and
informed credir assessments, mchdmg foreard-looking mformation

economic conditions. Thess mcude maceo-cconomic information, wiich may be reflected through
qualitative adjastmanm or overlays. The estimanon and appbeation of forerd-looking mfermation may
reguire sigmificant jucgment.

Lowis allowanees ot fnancidl asets messured ot amortied cost are deducted from the groas cammymg
amount of the assew. The gross carrpng smount of 2 Grancial asset &= wnnem off when the Company
has no ressomable expectstion of recovering a financial asset in s endrety o & porion thereof. The
Company makes this sssessment on an individual asser basts, after consideration of multple lastoeical
and forward-looking factors. Financial sssets that are written off may still be subject o enfoecement
sctivities i neder 1o comply with the Company's processes and procedures for recovery of smouns due.

Muon-financial assets

The carmving amaounts of non-fmancial assets wre assessed at each ceporang date 1o scertain whether
there is any mdicaton of wnparment. If such an mdicanon exises, the ssser's recoverable amount -
defined as the hagher of the ssser's fair value kess cosie of dspossl and the ssset's value-in-use (present
value of esomated fomre cash flows using 3 pre-tax divcount mie thar reflects current market
sssessmments of the ame value of money and sssct-specific ask) - i estimated 1o determine the extent of
the imspairment o

Fios the prerposs of asscesing impabrment, assets are grouped it cash-geacrating units: the lowess levels
fior which there are separately identifiable cash flows.

Tuxstion

Cusrent
Prowision for current tisation is based on taxable income for the year determined in accordanee with the

prevaibng law for axaton of moome, The charge for curmmt tas 15 cabculated wang rates macted or
substntvely enscted ar the reporang date, and mkes ino socount b credies, exempiions and rebates
awvmlabile, of any. The charge for curent tax also mcludes adyustments, where necessary, relating o poos
years which anse from asscssments framed |/ finaled dunng the year
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Deferred

Diclireed b is recopnized wing the balunce sheer babsliry method in retpect of temporary differences
Mmmmﬂmmmﬂmnﬂmw for fnancial
repoeting purposes and amounts weed fier tamation purposes. Defereod ms ia caleulased using rates that
are expected to apply 1o the period when the differences reverse based on mx rates that have been
enacted or substantively enacted by the bulance gheet date. In thin eeyard the effects on deferred axanon
mttpmﬁmnl‘mn{!rudmhmm fimal wax eegime is adjusted i accordance with the
mdm'lmm&hmMLWhumdm
&hﬁmhﬁummﬁtdmﬂmmhkhﬂmnmg
mdmhmﬂummmtuhmdmhmmmmﬁuﬂhnﬂﬂtmﬂuﬁ
huncmhuﬂ.ﬂlI):imﬂdmumumdnmdulhumrﬂm:umhnpspmhﬂe&mﬂu
relured tax benefits will be reslaed.
Dthudmhchnpdmmﬁudwﬂ-mmmmnwulhmru!hmnuﬁmia
mmdmmpﬁmdnhmweqw,w-hid\mhhmdﬂrdinmnpuhmmmm
cquity,

Cash and cash equivalenis

Cash and cash cquivalents are carned 4t cost and inchude cash tn hand, balances with banks i current

and depomr scoounts, stamps in bl cothiee shigart-teern bighly liuid imvestments with ongral marinme
of less than three months and short-tem aumiing fnsnces.

Trade and ather payables

Trade and ather payables are recognized matially st fair value plus directly attributable cosr, if any, mnd
mﬁmﬂumﬂmwﬂu&:ﬁwmencﬂHu
uﬂnrlf”wm-hwmhmﬂnmmnf&:mmdmﬂum:m

Provisions

m-nwmmmmamnmmmmmmu
mmhim&h&hlmmﬂmm“mbﬂhﬂ be requared o
serthe the obligation and 4 relisble cytimate of the obligation can be made. The amount recognised
upwnwhhnlnﬁﬂnnidwnpmﬂwnqmdmmduhdﬁp&mﬂmmmm
Fm“tﬂhtduﬂﬂhblhm:ﬁeﬂhmdmmmhﬂﬂrmlhﬂm

Bormwings

These ire recorded at the proceeds recaived. Finance costs are accounted for on scerual base and are
gischosed 35 sccruid interest | mark-up o the extent of the amount unpaid st the seporting date.
Borowing costs

Besrowang, cots are recogrized 35 an expense n the penod m which these arc mcurred excopt to the
extent of borrowing coars that are dcctly atrrburable the acquisition, construction of production of 4
Mﬂmmhmmugmif-f,uqﬂiud-pmuhbcmﬂnfhmlﬂﬂuun.

Fiduciary ansets
,imlddﬁmu'nlﬁdﬂyup-dtrhﬂut‘mmmmnwdumnfmfmpﬂ;- 4/
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Revenue recognition

Revenue i recognired to the extent that iv is probable thar sconomic benefits will Sow 1o the Company
and the amount of revenue can be mexsured relably. Revenue @ messured ot the fulr value of the
considerabon received or recervable, ner of any direct cxpenses. Revenue 5 recognieed om the frllosang
Branas

. Brokerage and commmsion meome s recogaized when brokermge services are rendered.

Dividiend svcome i recognieed when the nght m recove the dividend 1 established,
Return on deposts s recogmased wang the effective interest method

Income on fived term investments is secopnazed weing the effective interest method.

Giaing / (lowses) anwing on sale of imvesments are induded i the profic and loss acoount in
the period in which they arse.

Unrealized capital gaine [/ (losses) arisng from marking to market financisl gasets ere
included in profit and los (for sascts measuced o FVTTL) or OCT (for sssets measused ar
FVOCT) during the pesiod in which they arise.

Income [/ proft on exposure deposits i recognized using the effective mterese mie.

Foreygn cummency transactions

Monetary sssets and babdites i foreym currencies are transbsted o fuscnonal currency ot the s of
exchange prevailing ar the balanee sheet date. Transactions in forelgn currencies are manskated o
functional currency ot the rates of exchange prevailing on the dares of the transacnons. Foreign exchange
gaimns and Insses sesulting from the serdement of such transactons and from mansbation st year-end
exchange mres of monetry essers and liabilites denominated i foregn curnencics ane rocogrized in

Funcrional and presenmation cumency

Items included tn the financial statements are measured using the currency of the primary economic
emvironment in which the Company operstes, The financial statemenis ane presenied in Pakistam Rupes,
which Is the Company's fenctional and presentation currency.

Denivative Gnancial

Denvative financul instruments ate recognaeed at their far value on the date on which @ dervative
eontract i entered inm. Subseguentdy, sny changes in fair values ansing oo markeng to market of thews
instruments are taken to the profit and loss sccount.

Related party transactions

All transsctions involang related parmes aosing n the aormal course of business are condueted and
recorded ar putes that are not less than marker



4 TRANSITION TO IFRS 9
The Company's transition to IFRS 9, with an effective transition date of July 1, 2018, did not result in any quanitative

remeasurement of reclassification adjustments in the statement of Anancial posidon. Qualitatvely, the classificanon of
financial assets changed, ns described below, whereas the classification of financial abihines was unchanged. As well, the
difference between the closing impairment allowance for financial assets in accordance with 1AS 30 was not significanty
different from the operng unpaement allowance under [FRS 9.

The following table presents the impact from the transition to [FRS 9 on the Statement of Financial Position at transinon

date, July 1, 2018,
Asat July 1, 2018
IAS 39 IFRS 9
Financia statement line item ~ Measurement basic -~ Carryng amount | Carrying amonnt  Measurement basis FSLI
("FSLI")

Cash and bank balances ~ Amortized cost 17,106,254 17,106,254 Amortized cost Cash and bank balances
Short-term investments FVTPL 3,096,460 3096460  FVIPL  Short-term investments
Trade debts Amoruzed cost 3474618 3474618 Amortized cost Trade debts

Loans and advances Amortized cost 6,360,209 6,360,209 Amortized cost Loans and advances

Deposits, prepayments and  Amortized cost 11,360,958 11360958 Amortized cost Deposits, prepayments and
other recetvables other recevables

Long-term investments AFS 1525068| 15259068  FVOCI  Long-term investments
Long-termdeposits ~ Amortized cost 767285 767,285 Amortized cost Long-term deposits

¢
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6 INTANGIBLE ASSETS Note 2019 2018
Rupees Rupees
Trading Rights Entitlement Cernficate ("TREC") 6.1 2,500,000 5,000,000
2,500,000 5,000,000
Impairment 6.2 - {2,500,000)
2,500,000 2,500,000

6.1

Pursuant to the Stock Exchange (Corporatmation, Demutualizanon and Integration) Act, 2012, stock exchanges
operating as guarantee bmired companses were converred to public bmited compames. Ownership rghts m exchanges
were segregated from the tight to trade on an exchange. As a result of such demurualization and corporanzation, the
Company received shares of the relevant exchange and a Trading Rights Enudement Cernificate ("TREC") against its

membership card.

The TREC has been recorded as an indefinite-life intangble asser pursuant 1o the provisions and requirements of 1AS
38. As the TREC is not a commonly tradable instrument, the value approved by the Board of Directors of the Palustan
Swock Exchange Limuted ("PSX") post-mutuabizaton was used as the il value of the inmngible. The TREC, which
has been pledged with the PSX to meet Base Minimum Capital ("BMC") requirements, is assessed for impatrment in
accordance with relevant approved accounting standards

6.2 Vide its notice dated November 10, 2017, the PSX revised the notonal value of the TREC 1o FKR 2.5 million. As a
result, the Company recognized an impaimment loss on the TREC in the amount of PKR 2.5 million in fiscal 2018,
7 LONG-TERM INVESTMENTS MNote 2019 2018
Rupees Rupees
Investmenis at fair value through OCI
LSE Financial Services Limuted {(unquoted) - opening A 15,259,068 15,436,303
Adjustment for remeasurement to fair value 3,899,165 {177.235)

74

19,158,233 15,259,068

As u result of the demurualization and corporanzaton of stock exchanges as detuiled n note 6.1, the Company recerved
843975 shares of LSE Financial Services Limited. Of these, 60% (306,383 ghares) were held n a separte Central
Depository Company Limited ("CDC") sub-sccount, blocked until they are sold to strategic investors, financil
nstitutions and/or the general public. The remaining shares (40% of total, or 337,590 shares) were allotted to the
Company. =

These shares are neither bsted on any exchange not are they actively traded. As a result, fuir value has been estmated by
reference to the latest break-up or net asset value per share of these shares notfied by LSE Financial Services Limated
(PKR 22.7 / per share, compared to PKR 1808 / per share as at June 30, 2018). Remeasurement to fair value resulted
m a gan of PKR 3,899,165 (2018: loss of PKR 177 235),

§ LONG-TERM DEPOSITS Note 2019 18
Rupees Rupees

Central Depository Company Limited 100,000 100,000

National Cleanng Company of Pakistan Limited 1,200,000 100,000

Other secunity deposits 367,285 367 285

ﬂ*ﬂ! 767,285




TRADE DEBTS Nuote 019 2018

Rupeces Rupees
Considered good 1 1,227,840 1474618
Coasidesed dimibstuil 1,881,574 1,333,751
109,414 % 008,369
Less: Prowision for dosbeful debes 2 1,881,574 1,533,751

1,227,540 3,474,618

9.1 The Company holds chent-oumned sccurities with & ol fair value of FRRE 90,768,670 (2018 PKR 135,799.556) s
collateral aguinss trade debis. Refer to aote 3.8 for derails sround the Company's methodology for computing estinased
crechit kases under the expeeted boss model under TFES 9.

Trade debes inchude PR 788,577 tecevable from reluted parnes.

9.2 Movement m provinon agamst trade debas i a8 under

(pening balance (s at July 1) 1,533,751 =
Charged to poofit snd loss duriog the year 3T A2 1,553,751
1,861,574 1,533,751
Amounts written off dunng the year - -
Clawing balance (as a2 june MY 1,861,574 1,533,751
LOANS AND ADVANCES Mot 2019 2018
Ruapees Rupees
Sraff achvamees - wnserared, conmdered good 205,000 08,250
Herervable from Dircctor - unseeured - 5,761,950

2005, NN 5,560,200

TRADE DEPOSITS, SHORT-TERM PREPAYMENTS & OTHER RECEIVABLES

Exposre mangn with MCOCFL 2900000 5,400,000
Balance due from NCCPL 2047518 578 314
LUlther recemvablies - 2k T44
I e R
INCOME TAX REFUNDABLE Mote 2019 X018
Rupees Rupees
Openang balanoe (zs at fuly 1} 450,117 107 696
Akt Corrent year sddinns 524,761 B&) 630
T4 ER 9TLAM
Less: Adpstménit agpatist peovisn fisr Exanen 720,704 (521,208
Balance st the end of the year T3 154,174 450,117
SHORT TERM INVESTMENTS Mute oL N8
Rupres Rupecs

Investments ar fair value through profit or loss

Investments in lsted securiiies ﬂl ﬂ

Shares with farr value of FEKR 1,81%.000 have been pledpsd ageins base minimom capital and other regulatory roquirements.

CASH AND BANK BALANCES Mot 2019 2018
Rupees Rupeccs
Cash in hand 100,385 383,752
Cash st bank
Cureent Aceount i1 10,135,212 12,657,824
Saving Account G-, B0 4,064 6TE

10,794,116 17,106,254
1.1 Cash st bank includes customen’ smets in the amount of PEER 10,709,854 (2018: 12,709,109) held in desgnated bank
ACCOUnt
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15 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL Note 2019 2018
Rupees Rupees
151  Auwthorized capital
1,000,000 (2018; 1,000,000) ordinary shares of PKR 100 each. 100,000,000 100,000,000
v —_—————— e
152  Issued, subscribed and paid-up share capital
692,740 (2018: 692,740) ordinary shares of PKR 100/- each, issued for 69,274,000 69,274,000
cash
69,274,000 69,274,000
153  Sharcholders holding 5% or more of 1otal shareholding
Number of Shares Percentage
2019 2018 2019 2018
Me. Shahid Mahmood 345,286 345,286 50% 5irte
Mr. Sayed Kaleem Haider Zaidi 173,185 173,185 | 25% 2%
M. Shahzad Haider Zaich 173,185 173,185 25% 27%
TRADE AND OTHER PAYABLES Note 2019 2018
Rupecs Rupees
Trade creditors 1.7 12,559,143 26,374,412
Accrued and other payables 1,861,129 892320
Auditor’s remuneration payable 250,000 -
14,670,272 27,266,732
_—
16.1 This inclides PER 23,711 (2018: PKR Nil) due to related parties.
PROVISION FOR TAXATION
Balance at the beginning of the year 720,704 I8%, 102
Add: Current Year Provision 163,016 853,811
B83,720 1,241,913
Prior Year - -
Less: Adjustment with advance tax (T20,704) (521,209)
Balance at the end of the year 163,016 720,704
CONTINGENCIES AND COMMITMENTS
181 There arc no contingencies o commitments of the Company as at June 30, 2019 (2018: Nil).
OPERATING REVENUE MNore 2019 2018
Rupees Rupees
Brokerage income 6,740,619 8,614,971
Dividend income 421,988 427124
7,162,607 0,042,005




20 ADMINISTRATIVE EXPENSES

Staff salanies, allowances and other benefits
Director's remumerabicd
Caoriiissn
CInC & NOCPL charges
Sofraure expenses
Rene, rates and mxes
Postage and 1elephone
Electricity
Travelling and conveyance
Legal and professional
Auditoe's remuncration
Fees and taxes
Entertainment
Prowmion for doubiful debes
Publicary / advertisement
Hepasr and muintenance
Newspaper and periedicals
Impairment logs on TREC
Bad debis

- & donation
Miscellancous cxponics
Dieprecaticen

20.1.  Auditor’s remuneration

Starusory audit
Certifications and other charges

21 FINANCIAL CHARGES

Bank and other charges

22 OTHER INCOME / LOSSES

Income from fnancial asscis
Mark-up on:
Bank balances

Income from non-financial assets/ habilities

Unsecovemble amounts written off
Sundry [ miscellansouws ncome

23 TAXATIGN
Current tax expense / (income)
for the year
prior fears

The tax provision made m the financial sttements 1 consdered sufficient.

Mot 2019 2018
Rupeces Hupers
4,047 567 1,405 508
BO0,00 533,006}
256,476 412,803
636,354 0B 142
126,426 182,849
1,054,376 697,533
106,958 155,166
ST M2 855,042
548 899 4310
| 66,370 2,300
543,100 213,400
2.7 250,000 250,000
17151
180,817 179,995
W7 A 1533751
. 35,000
159,481 311,30
BT 3,204
- 2 500,000
AN 6,797
18,000 450
166,702 3,260 865
¥ 173,943 219,584
10,280,572 16,556,849
150,000 150,000
RLETE ] 100, (W00
250,000 250,000
Mot 019 2018
Rupees Rupees
28,119 41,779
28,119 41,779
Mote 209 18
Rupees Rupees
00,926 5446
. (9,034, 386)
1,145,923 591 841
1,236,549 {8,347,000)
Mote 9 ams
Rupees Rupees
163,016 53,811
163,016 E51 811




24. EARNINGS PER SHARE

Basic earnings per share is caleulated by dividing peofit after tax for the year by the weighted average number of shares ourstanding
during the period, as follows:

2019 2018
Rupees Rupees
Profit / (loss) after taxanon, attnbutable 1o ordinary shaseholders (7,208,143) (15,657,443
Weighted averape number of ordinary shares in issue during the year 692,740 692,740
Earnings per share (10.41) (22.60)

No figure for diluted camings per share has been presented as the Company has not issued any dilutive instruments carrying
aptions which would have an impact on earnings per share when exercised.

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

The aggregate amounts charged in the financial statements for remuneration, including benefits, o the chiel execunve, directors
and executves of the Company as per the terms of thewr employment ace a5 follows:

Cheef Execunve Officer

2019 2018
Remuneranon # of Remuneration  |# of
persons persons

BOO, 000

533,000




2019
Amortized
o FVOCl FVTPL Toral
Rupees
ASSETS
MNon-current asscts
Long term deposits 1,867 285 - - 1,867,285
Lang term bnvestiment - 19158283 - 19158203
Curreni asscts
Short-term investments - . 3200270 3290270
Trade debes - met 1,227 840 : - 1,227,540
Loans and advances 205,000 . - 205,000
Dieposits, prepayments and ather recervables 4,967 518 . - 4,967,518
{“ash and bank balances 10,704,116 . - 10,794,116
LIABILITIES
Current Habilities
Trade and other paysbles 14,670,272 - - MEMITE
2018
Amortized | pyvoct | FVTPL | Tow
cnat
Rupees
ASSETS
N on-current asseis
Lisg-tewm deposits 767285 . . 767,285
Lomg torm wnvestment = 15,259,068 - 15,259,068
Curreni asscis
Short-term investments - < 3096460 3,006,460
Treade debes - net 1474618 ‘ - 344618
Lians and advances 6,560,200 . o B0,
Diepessits, prepayments and ather receivables 11,360,958 - - 11,360,958
Cash and bank balances 17,106,254 - = 17,106,254
LIABILITIES
Current liahilivies

Trade and other payables = 266,732 - - 37,266,732



27 FINANCIAL RISK MANAGEMENT
171 Risk management framework

The Direcmr / Chiel Executive has overall responsibility for the esablishment and oversight of the Company's ok mansgement
m;hhhwrmm-ﬂmmw'.ummmﬁm
aind assensed for cffcctvencss throughout the year, The Company’s risk management policies are esmblished to sdenrify and snalyse
hmﬁndhghw.nmwﬂh-ndmnuhhbhuudumﬂwmk1hm|hium;ud
mansgement standards and procedures, the Compmany sims 1o develop discaplimed and constracsive conirol emvrenment s which

mwﬁmmiwmlmﬁwmmtﬂcﬂlﬂﬂwmmmh
established adequate proceduscs 1 manage cach of these rinks as explamed below

7.2 Market risk

Market risk is the rsk that the valise of financial instraments may fucruate us 8 result of changes in market interest rates, changes in
securitics nd,/or changes in bguidity in the marer.

Mazket risk comprises of theee types of risk: curreney ek, intores mie sk end other price sk,

28.2.1 Currency risk
Currency visk mainly arises where recervables and payables cxist due to transscrons with foram uadertalings. The
Cammpany & not exposcd to major foreign exchange risk in this respecr.

2822 Interest rane risk
Vield sisk is the risk of decline in eammings due bo sdverse movements of the vield cwrve. lnnerest oare nsk i the ik
thas the value of the financeal msmements will Muctuate due to changes n market meress mies. Semmtary b meecst
/ meark-up rate risk arises from mismatchis of gaps in te smounts of interest | mark-up based assets and Habilitics
that mature or eptice in o gven penod. The Company mansges this sk by marching the maturiry [ eepricing of

28.23 Price rink
Price risk is the sk that the fair vahue of financial inseruments will flucnate 3 a result of changes m market poces,
whether such changes are due o factons spocific o individusl faanclal instruments (nchiding ficton specific
{ssagrs of such struments) o due to macrocconomic of other faesor affecang smilar Ananeial instruments beng
readed in the market.

The Company i caposed to price risk in respect of investments carned st fair value {whether as svadable-foe-sale
imvesiments oF & mstriEments o far valee through profic or loss). Such prce rek eomprises both the msk rthat prce
of individual exqary tnvestments will fluctute and the nek thar there will be an index-wide movesnent in froces.
Meisures taken by the Company o monitor, manage and mitgsie price osk include daily monstonng of movemconts
in stock indeses (such as the KSE 100 index) as well as of the correlation between the Company's mvessmen

7.3 Credit risk

Creshit risk s the -tk that ooe parry to & fimancsal meenament will fusl v dischasge an obliganon snd csuse the other parry @ imour 3
finnncial koss. Concentranon of credst rsk arises when @ sumber of counterpartses are engaged in smalar bosiness activities of have
similar economic fostunes thar would cause their ability o meer contmcmal obligatons 1o be simbarly affecred by changes m
ecomumit, politscal, or other condsnons. Concentrations of credst ok mdicate the sedative sensativity of the Company’s peeformiance
m developments affecting  parncular indusery.

*  Credit risk of e Company snses from deposits with banks and financial menrutions, made debis, loans and advances,
maxtemem i o theoretical formulaton s the Company froguency halds collateral agmman potental credie lossee

Measures iken by mansgement 1o manape and mitigate credn nek nchide

- Devebopment of and complance with nsk management, ivestment and operational polices | puidelines (nclsding guidelines i
respoet af cntermng int fmencial contmets);

- Assygmment of trading lawits. m chenes in accondance with thesr net worth;



- Collecnon / mamtenanee of sufficient and peoper margns from chents;

- Initeal snd ompoing clieat due diligence procedures, where dhents’ nancial position, past expenence and other ficton are
comaidered;

- Calleenion snd maintenance of collareral if, as snd when decmed necessary and approprisic;

- Divensificanion of client and investments portfulios; aod

- Eapugement with ereditworthy | high coedit eating partics such a5 banks, clearing houses and stock exchanges

The Company contnually moninors the qualicy of its debior portfoli, both on an mdividus) snd portfolio biss, and provides
agninat ceodit kusses after considering the age of reecivabiles, nunurs / quantum of collarerul and delstor-specific facrors (such as
ercdirworthiness and repayment capaciry)

The carrying amount of fnsncial sssets, which repeesents the mox credit exg before consderabon of collsteral and
counterparty crediworthiness, is as specificd below:

2010 2018
Long-term investmerits 19,158,233 15,259,068
Shurt-term investments 3200IT0 3,006, 460
Leong-termm depomits 1,867,285 767,285
Losanis aind ncdvances 205,000 6,560,209
Dieposits, prrepayments and ocher recenables 4947518 11,340,958
Trade debes (ner) | 227,840 JAT4 818

274 Liguidity Risk

Laspunkiry riak a the risk that the Company will not be able to mest is fnancial oldigations, scttled by delvenng cash or aniothe
Financtal assct, a5 they fall due. Prodent bguidite rish management requines the mantenance of sufficsent cash and marketsble
secuninies, the availshility of sdequate funds through commirred credin facilines and the abaliry to close out marker positions due o
the dymumic natere of the business snd the indastry it opertes in. The Company fimsnces ity operations through equity and, a and
when noecassry, borrowings, with 2 view tn maintaining an sppropriate mis bereeen vanous sources of financing

“The rable bebow classifies the Company’s financial Babilitics into selevant manmnty groopengs based on the tme to contractual
rmaturity date, as a8 the belance shect date. The amounts in the mble sre contracual undscounted cash flows.

As a1 Junc 3, 2009
Financial habihies Carrving Within one  More than one
e yeur yeis
Trade and wther payables 14,670,272 14,670,271 -
Toul WE0,37 146,172 -
As at Junc 30, 2018
Financial labilines Carrving Within ane More than one
AL r
Trade and neher pavablity 27,266,732 27,266,732 .
Toml 1,266,732 27,266,732 -

“The Company does not expeet that the tming or quansum of cash flows outlined m the able above will change significantly, snd as
& result cxpeets to be able wo fulfill it oblgatons e they come due

CAPITAL RISK MANAGEMENT

The Company's objective in managang capiial is o enmite that the Company is able to contine o 3 going concers o that # can
wuwmmmmdmmmm.udmmumm
structure to reduce the ot of expital. As well, the Company has to comply with capital requirements as specified under the
Securities Rrokers (Lacensing snd Operatons) Regulatwoms, 2016 (s well 2 other relevant diseenves from regulanng bodies isucd

from mme b0 Bme).

Consistent with industry practice, the Compeny manages s caprial sk by monitonng e debe levels snd liquid asscs, keeping m
vaew funare imvestment requirements



29 FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount that would be received on the sale of an asset or paid on transfer of a lability in an
orderly transaction between market participants at the measurement date. Consequently, differences can anse
between carrying values and fair value estimates. Underlying the definition of fair value is the presumption that the
Company is a going concern without any intention or requirement to materially curtal the scale of its operations
or to undertake a transacton on adverse teems.

Various judgments and estimates are made in determuning the fair value of fnancial mstruments that are
recognized and measured at fair value in the Company's financial statements. To provide an indicaton about the
reliability of inputs used in determining fair value, financial instruments have been classified into three levels, as
prescribed under accounting standads. An explanation of each level follows the table.

Recurring FV Measurement - June 30,2019 Level | Level Il  Level III Total
Long-term mvestment - at FVOCI - 19,158,233 - 19,158,233
Short-term investment - avatlable-for-sale - - - -
Short-term investments - at FVTPL 3,290,270 : . 3,290,270
Recurring FV Measurement as at June 30,2 Level | Level Il Level IIT Total
Long-term investment - at FVOCI - 15,259,068 - 15,259,068
Short-term investment - available-for-sale - - . -
Short-term investments - at FV'TPL 3,096,460 - - 3,096,460

In the fair value hierarchy in the preceding table, inputs and valuation techniques are as follows:

- Level 1: Quoted market price (unadjusted) in an active market

- Level 2 Valuation techniques based on observable inputs

- Level % Valuation techniques using significant unobservable inputs. This category includes all instruments where
the valuation technique includes inputs not based on observable data.

There were no transfers mto or out of Level 1 measurements.

%«
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RELATED PARTY TRANSACTIONS
The related parties of the Company comprase of sharcholders direciors, key management personnd,
entitics with common sharcholding, entities over which the directors are able ro exercise influence and

cntitics under common directorship, Tramacnons with related partes and the balances outstanding ar
year end are disclosed in the respective notes o the financial statements.

EVENTS AFTER REPORTING PERIOD

Wi events vecurred afier the repormng period that would requare sdpssement or disclosure in the
financial srarements

NUMBER OF EMPLOYEES

Tostal aumber of emgloyees st the end of year was 06 (2018 06). Averge number of employees was (46
(2018 06)

RE-CLASSIFICATION AND RE-ARRANGEMENTS
mmm«mmmwmmmmm

appropeiate presentation of cvents and trnsactions for the purpose of companison, and in arder o

a19
CAPITAL ADEQUACY Rupees
Tatal Aswety ¥ 45,150,840
Lacr: Tatal Linbikiies 14,533,288
Lest Revadwation Raserver [rremted wpan reivagon of fixed asieii) :
Capital Adequacy Level 30,326,552

While determinang the value of the toral assers of the TREC Holder, the notional value of the TRE
Certificate held by 128 Securities (Private) Limited as at June 30, 2019 as desermined by Pukdstan Stock
GENERAL

Amaunts have been rounded off to the nearest rupee, unless otheraic stated.

AUTHORIZATION

These financisl statements were authorized for ssee on October Ind, 2019 by the Board of Directoes
of the Company.




